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UPFRONT 
 

A not well known, substantially undervalued, junior gold Explorer will soon be 

a Producer. As this transformation progresses, the market should, 

correspondingly, re-rate the company’s shares: upwards! 

 

The commodities market is “in the dumpster”. Investors are shying away, in 

droves, from most companies involved in the mining sector. The economic 

slow-down in China is billed as the main culprit. But, steeled away, in another 

part of the world, in Colombia, a small gold exploration company is about to 

bring a gold deposit into production. Backed by a large and influential Peruvian 

mining concern with its 57% interest, Antioquia Gold Inc. (“Antioquia Gold” or 

the “Company”) is within a year of stepping out onto the world’s mining stage 

with a new producing gold mine. From Explorer to Producer.  

 

The Company’s stock is currently trading at 5 cents a share, reflecting its current 

status as a junior Explorer. As detailed in this report, when it becomes a 

Producer, we expect the shares of Antioquia Gold to be re-rated and trade 

upwards of 33 cents per share. Its small public float, share price, and market 

capitalization excludes it for most financial institutions, thus making the shares 

predominately suitable for retail speculators. 

 

We recommend those risk-takers who are still interested in the junior mining 

sector to take a look at this relatively unknown company. Given its favourable 

prospects immediately ahead, we consider the shares currently to be 

substantially under-valued, and are rated as a Speculative Buy. 
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FULL SPEED AHEAD 
 

In early June 2015, Antioquia Gold announced that it is moving forward with developing and constructing an 

underground mine capable of supporting output of 500 tons of ore per day at its Cisneros Property. 

 

The go-ahead decision for the project was based on the encouraging drill success to date, the expected low start-up 

costs, and the availability of funding. 

 

Capex is currently estimated to be $42 million. Of this, about half is anticipated to come via a loan from the 

Company’s major shareholder, Infinita Prosperidad Minera S.A.C., and the other half from the project’s cash flow 

from operations. 

 

The loan is unsecured and sports a coupon of 7.13%. Management expects that the Company will be able to repay 

the loan, out of cash flow, in less than two years.  

  

Antioquia’s management expects work will begin in September this year and be completed and the mine 

commissioned by July 2016.  

 

COMMENT: Even allowing for some time slippage (it always does!), Antioquia should be in production some 
time in 2016. As the Company edges ever closer to achieving this goal, its shares should receive an upwards re-

rating. 

 

KEY POINTS 
 

● Prospective gold producer 

● Current projection is for a first pour in July 2016, although delays are not uncommon; output certainly in 2016  

●  Significant exploration work conducted: 45,400 meters drilled, 209 holes; 21,200 samples taken 

●  National Instrument 43-101 Technical Report, dated October 2013 

●  Measured (15,000 oz Au) + Indicated (82,000 oz Au) + Inferred (173,000 oz Au) = 270,000 oz Au 

●  Exploration activities indicate significantly larger ore deposit; additional drilling to take place in 2016-2017 

●  This will be a world class, highly efficient, mechanized underground mine 

●  Underground mine features more efficient and cheaper ramp systems rather than a vertical shaft 

●  Low expected start-up costs 

●  Processing plant initially to process 500 tons per day (“tpd”) of ore; need minimal capex to increase to 750 tpd 

●  Annual output expected to be 30,000 oz Au, which could be increased if additional ounces are identified 

●  Total operating costs, based on peer comparisons, are estimated at $700-$900 per ounce of Au 

●  At a gold price of $1,200/oz and costs of (say) $900/oz, annual net cash flow approximates $9 million 

●  Strong, established, gold-producing Peruvian Strategic Partner: owns 57.26% 

●  Some production output could be sold through Strategic Partner in Peru 

●  Cisneros Property of 5,630 hectares is favourably located close to Colombia’s second largest city, Medellín 

●  Substantial labour availability (many regional inhabitants are former artisanal miners of the area) 

●  Major highway transects the Cisneros property 

●  Other excellent nearby infrastructure includes water, electricity, natural gas, internet, and cellular phone access 

●  The Company’s shares are substantially undervalued relative to many of its peers; see Valuation, Pages 10-12 

●  Interesting commonalities between Antioquia Gold and Batero Gold. As postulated on Page 7 subsequent, 

eResearch surmises that there could be a future merger or combination of these two companies.  

 

THE COMPANY  
 

Antioquia Gold Inc. is a mineral exploration company focused on exploring for precious metals and other 

minerals in Colombia. Its strategic asset is the Cisneros Property, which hosts a significant, prospective gold-

producing deposit. 
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STRATEGIC PARTNER 

 

Infinita Prosperidad Minera S.A.C. (“Infinita”, and formerly Desafio Minera S.A.C.) is Antioquia Gold’s strategic 

partner and controlling shareholder. Antioquia benefits immensely from this association.   

 

Infinita is engaged in mining and exploration of minerals such as gold and silver. The company is based in Lima, 

Peru. Infinita operates as a subsidiary of Consorcio Minera Horizonte S.A. (“CMH”). 

 

Consorcio Minera Horizonte S.A., which is headquartered in San Borja ( a suburb of Lima), Peru explores, 

extracts, develops, and produces gold mineral resources. The company is also engaged in hydro-electric power 

generation. It was founded in 1978, and is privately held by the Navarro-Grau family.  

 

CMH is Peru’s second-largest underground gold producer, and has more than 30 years of underground mining 

experience. CMH produces more than 200,000 ounces of gold from its Parcoy Mine, which has a similar 

geological make-up as Cisneros.   

 

Infinita beneficially owns, directly or indirectly, or exercises control over 121,868,346 shares of Antioquia Gold. 

This represents a controlling position of 57.26%.   

 

 

CISNEROS PROPERTY (additional information is contained in the Appendix) 
 

Antioquia Gold is focused on the exploration and development of its Cisneros gold project (“Cisneros Property”), 

which comprises 5,630 hectares, and is located 70 kilometers northeast of Medellín, the principal city in the 

Department of Antioquia in northwest Colombia. The property is strategically transected by a major highway. Its 

location is shown on the following map. 

 

Map 1: Location of Cisneros Property 

 

 
Source: Company 
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CISNEROS PROPERTY AREAS 
 

Antioquia’s Cisneros Property sits in one of the largest gold-producing regions in South America. Cisneros 

comprises five mining concessions covering 5,630 hectares. 

 

 Properties Hectares % Interest Other Deposits 
1. Guayabito 177 100 1% NSR 

2. La Manuela 101 100   Chapulin; Manuela; Chamuela; and Guaico 

3. Santo Domingo 5,243 100  

4. Pacho Luis 104 100   Papi; Nus Vein; Nus Fault; and Cerro 

5. Trocito 5 100 

  5,630 

 

The Guayabito and Guaico (in La Manuela) properties have been the primary focus of Antioquia’s exploration 

activities to date. There are approximately 60 historic artisanal mines in the area. 

 

At Santo Domingo, two mapping and geochemistry programs resulted in the identification of the Mina Sur 

America artisanal mine prospect and the identification of numerous gold anomaly sites from stream sediment 

sampling. 
 

CISNEROS DRILL TARGET AREAS 
 

As shown on the accompanying map, Antioquia is focused primarily on the Guayabito and Guaico deposits. For 

information on these two deposits, see Pages 19-21. 

 

Map 2: Cisneros Drill Target Areas 
 

 



Antioquia Gold Inc. Update Report  

 

 

eResearch Corporation www.eresearch.ca Page 5 

CISNEROS DRILLING RESULTS 
 

Antioquia Gold began drilling on Cisneros in 2009. To date, the Company has drilled 45,400 meters in 209 holes 

and taken 21,200 samples. 

 

Table of Drilling Results 
 

Meters Number of Number of

Year Drilled Holes Samples

2012 13,100 46 6,100

2011 19,000 84 9,600

2010 9,400 49 3,300

2009 3,900 30 2,200

45,400 209 21,200

Source: Company  
 

 

CISNEROS RESOURCE ESTIMATE 
 

The following resource estimate is taken from the NI 43-101 Technical Report dated October 14, 2013. (It has not 

yet been updated.) 

 

Classification Tonnage (Kt) Grade (Au g/t) Au Ounces

Measured 78,321 5.78 14,544

Indicated 520,735 4.93 82,548

Measured + Indicated 599,056 5.04 97,092

Inferred 1,097,025 4.90 172,861

Total 1,696,081 4.95 269,953

Cut-off grade = 1.0 g/t

Source: Company  
 

As shown, the Cisneros resource estimate has a Measured + Indicated 599,056,000 tons of ore grading an average 

5.04 grams per ton to give 97,092 ounces of gold.  

 

The Inferred resource is 1,097,025,000 tons with a grade of 4.90 grams per ton to provide 172,861 ounces of gold.  

 

Altogether, the Cisneros Property is anticipated to have 1,696,081,000 tons of ore, having an average grade of 

4.95 grams per ton, to provide 269,953 ounces of gold. 

 

For these figures, a cut-off grade of 1.0 grams per ton was used. A matrix of gold ounces at various cut-off grades 

is provided in the table on the following page. 
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GRADE CUT-OFF RESULTS  
 

Cut-Off Measured

Grade + Indicated

(Au g/t) + Inferred Au g/t Au Ounces

0 3,665,636 2.44 287,114

1 1,696,081 4.95 269,916

2 1,178,833 6.51 246,796

3 853,753 8.08 221,783

4 688,192 9.19 203,380

5 513,814 10.78 178,090

6 417,010 12.04 161,413

7 355,992 13.00 148,785

Source: Company  
 

 
Picture 1: Guaico Vein (Artisenal Mine Workings) 

 

 
Source: Company 
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CORPORATE COMPARISONS 
 

In the corporate comparison that follows, we have put Antioquia Gold up against its peers that have operations in 

Colombia. We are singling out three companies, in particular, that we believe are the best companies with which 

to compare with Antioquia Gold. These are: (1) Batero Gold Corp.; (2) Continental Gold Inc.; and (3) Red Eagle 

Mining Corporation. 

 

Batero Gold Corp. 
 

COMMENT: The most interesting aspect concerning Batero is that Consorcio Minera Horizonte S.A., Antioquia 
Gold’s ultimate owner, owns approximately 36% of Batero. At some point down the road, when one or both 

companies are further advanced in their operations and mining development, could a merger be in the offing? 
Which company would be the acquirer, or would it be a combination? The answer to that question might be which 

of the two companies could take advantage of their greater currency. Right now, the respective market caps are 

$10.6 million for Antioquia and $7.9 million for Batero. Intriguing! 

 

Well, further intrigue! Batero has four directors and Antioquia has five. Two directors, Felipe Ferraro and 
Ernesto Bendezú Flores, are common to the Board of Directors of both companies. One more commonality: 

Rodger Roden is the Chief Financial Officer of both companies. We view this as further supporting evidence for 

the joining together of the two companies. 

 

Batero Gold is engaged in the exploration and development of its 100%-owned Batero-Quinchia project, which is 

located in Colombia’s Middle Cauca Belt, and situated not far from Antioquia Gold’s Cisneros property. 

 

The company is in the process of exploring and assessing its mineral properties in an effort to determine whether 

they have sufficient economically-recoverable ore reserves. Assuming that it does, then the company is still faced 

with obtaining the necessary funds to bring the ore deposits into production.  

 

At the present time, Batero is focused on developing a plan for the higher-grade oxide gold mineralization at its La 

Cumbre deposit within the Batero-Quinchia project. 

 

Batero has just announced it has made a friendly bid for all of CB Gold Inc., a publicly-traded junior precious 

metals mining company with exploration activities in the Santander Province in Colombia. Batero’s bid 

temporarily trumps a previously-announced bid for CB Gold by Red Eagle Mining Corporation (see next page). 

 

From the CB Gold Website: CB Gold is a rapidly-growing mining company focused on the exploration and 

development of precious metals deposits in Colombia. CB Gold operates in the Vetas Mining District, in the 

Santander Province of Colombia. The Vetas Gold Project is located approximately 10 km south of the California 

Mining District which contains the Angostura Deposit and the La Bodega / La Mascota Deposits. The Vetas Gold 

Project is at a very early stage, and comprises a combination of small producing mines and detailed exploration 

over adjacent areas.  

 

 

COMMENT: Batero’s bid for CB Gold implies its intention to become a more meaningful presence in the mining 

community in Colombia, and provides even further evidence and support for our supposition that a combination 

of Antioquia Gold and Batero Gold is a strong possibility at some point in the future. 
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Continental Gold Inc. 
 

COMMENT: This is a much bigger company than Antioquia Gold. Continental Gold’s key project is also much 

larger than Antioquia Gold’s project. 

 

Continental Gold has one advanced-stage gold project and three early-stage projects in Colombia. Together, they 

cover about 168,660 hectares in areas that have historical high-grade gold production. The company was formed 

in April 2007. In June 2015, the Company completed a plan of arrangement that resulted in a name change from 

Continental Gold Limited. This was an internal reorganization that effected a change of domicile from Bermuda to 

Canada with the resulting improvement in facilitating its strategic corporate initiatives. 

 

In 2015, the company is focused on advancing its exploration and development programs for its 100%-owned, 

flagship, high-grade gold project, known as Buriticá, that is located in the Department of Antioquia in Colombia. 

Already in 2015, the company issued, in June, an updated mineral resource estimate for Buriticá. It also hopes to 

complete various engineering studies to be used in an updated economic study that is expected to be completed 

later this year. 

 

Red Eagle Mining Corporation 
 

COMMENT: Red Eagle Mining and Antioquia Gold are at roughly the same point of mine development in that 
both expect to begin construction of their respective mine sites in 2015 and then to begin actual production in 

2016. 

 

Red Eagle Mining is advancing its Santa Rosa Gold Project in Colombia and, specifically, its San Ramon Gold 

Mine that is located in the Antioquia Batholith, and quite close to Antioquia Gold’s Cisneros property. See, also, 

Map 2 on Page 3 earlier. 

 

Earlier this year, Red Eagle Mining completed a US$65 million financing with Orion Mine Finance, such that 

Orion now holds a 19.9% equity interest. 

 

Red Eagle Mining has strong financial backing in addition to Orion Mine Finance. Liberty Metals and Mining 

Holdings LLC holds 15.9%; Appian Natural Resources Fund owns 10.86%; and, recently, STRACON GyM SA 

purchased an 11.39% interest with the right to increase this on August 1, 2015 to 22.78%. Thus, all together, 

financial entities own 58.05%, which rises to 69.44% if STRACON GyM takes up its option in August. 

 

There is another interesting and intriguing aspect when looking at Antioquia Gold and Red Eagle Mining. Just as 

Antioquia Gold has a substantial shareholder in Infinita Prosperidad Minera S.A.C. of Peru, part of mining 

conglomerate Consorcio Minera Horizonte S.A., so, too, does Red Eagle Mining insofar as STRACON GyM 

S.A., which could become Red Eagle Mining’s largest shareholder, is a Peruvian company that is focused on 

offering comprehensive services in open pit and underground mining as well as bulk earthworks, including 

planning, construction, operation, and closure. STRACON is part of another Peruvian mining conglomerate, 

Graña y Montero Group, which provides open-cut underground contract mining, construction, and mass 

earthworks services, and which operates in Peru and throughout Latin America. 

 

A bidding war has erupted over CB Gold Inc. Red Eagle Mining was first to proffer a bid. On June 30, 2015, Red 

Eagle Mining formally tabled its share exchange takeover bid, appealing directly to CB Gold’s shareholders after 

repeatedly being rebuffed by CB Gold management. 

 

COMMENT: Batero Gold’s offer for CB Gold, which has been unanimously accepted by CB Gold management, 

will now force Red Eagle Mining to withdraw or up the ante. 

 

Comparison 

 

A comparative table for these four companies is provided on the following page. 
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Table 1: Peer Comparison 
 

 
 

Source: company reports 

 

The above table was difficult to assemble because of the discrepancies in the way the various companies do their 

reporting. For instance, Continental Gold reports Total Cash Operating Cost in $/material-tonne (the others $/oz) 

and After-Tax Cash Flow (the others Pre-Tax Cash Flow).  

 

The companies are also at different stages of mine development and the timing of production output. They also 

used a differing base selling price for gold. 

 

So, while direct comparisons are difficult, nonetheless we have taken the above information into account in 

assessing thee companies from a valuation standpoint. Our valuation section, on the next page, utilizes operating 

and financial statistics for comparison purposes. 

 

In our valuation comparison, we have added two other mining companies that have operations in Colombia: Eco 

Oro Minerals and Gran Colombia Gold. 
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VALUATION: INTRINSIC VALUE DETERMINATION  
 

We have used the proprietary Property Ratio Valuation Method for determining the intrinsic value of the shares of 

Antioquia Gold.  

 

(a) Methodology 
 

The Property Valuation approach is based upon an analysis of the Property Ratio, which measures the premium 

that the market currently places on a company’s mineral properties. All else being equal, a higher premium 

indicates the market is anticipating greater future value from the assets in the ground, while a lower premium may 

represent an undervalued asset. Our analysis utilizes the latest available financial statements for the respective 

companies. 

 

Table 2: Property Ratio Valuation 
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(b) Analysis 
 

In the table above, we estimate the value of Antioquia Gold based on the current market value of the Company 

and the current book value of the Mineral Properties of the Company, compared to those of its peers. In the table 

above, the Property Ratios are “all over the map”, ranging from -0.06x for Gran Colombia Gold to 4.76x for Red 

Eagle Mining. We believe that the ratio for Antioquia Gold should, at least, equal the average of its five peers, 

which is 1.88x. 

 

Antioquia Gold’s current Mineral Property Ratio is 0.60x. This means that the market value of the Company’s 

Mineral Property is less than the stated Book Value of its Mineral Property. In our opinion, the market seems to be 

valuing the shares of Antioquia as a junior mining exploration company instead of giving recognition that the 

Company will likely be in production at Cisneros within twelve months. 

 

Given consideration to the calculations derived in the above table plus the comparison in Table X with regards to 

mining operations of the respective companies, we have selected a Mineral Property Ratio for Antioquia Gold of 

2.00x. This derives an Intrinsic Value for Antioquia Gold of $0.14 per share. 

 

 (c) Value Matrix 
 

The following matrix shows the per share value for Antioquia Gold using various Mineral Property Ratios. 
 

Table 3: Mineral Property Ratios and Corresponding Per Share Values 
 

 
 

(d)   Pro Forma Estimate of Value 
 

Since Antioquia Gold will be spending approximately $42 million over the next year to bring Cisneros into 

production, we have developed pro forma calculations for that situation. 

 

Table 4: Pro Forma Estimated Value When In Production 
 

 
 

In our opinion, after it has entered into production, we estimate that Antioquia Gold could reach $0.33 per share. 
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COMMENT: As Antioquia moves ever closer to bringing Cisneros into production, we believe the market will 

ascribe an increasing valuation to the Company’s shares. The Company will be thought of less as an exploration 
company and more of a junior mining developer and production company. As this happens, it is our opinion that 

the corresponding Mineral Property Ratio will approach 2.00x. This would equate to a per share price for the 
stock of $0.14 - $0.15. Whenever the market recognizes and accepts this viewpoint, Antioquia Gold’s under-

valued shares should perform well. 

 

SALIENT FINANCIAL STATISTICS 
 

Set out below are salient financial statistics for the past four years and the latest twelve months (“TTM”).  

 

Financial statistics for an exploration company are not that noteworthy, except for its cash position, its monthly 

(and annual) “burn” (i.e., its non-discretionary operating expenses), its annual capex, and its ability to raise 

financing. Once an exploration company becomes a producing company, then other financial items become 

important, such as production costs, selling price, and amount of gold sold.  

 

Antioquia Gold’s latest book value per share ($0.07) exceeds its current share price ($0.05). The market is clearly 

treating this as a small junior mining company rather than a potential producer. 

 

Table 5: Salient Financial Statistics 
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TECHNICAL ANALYSIS 

 

On Pages 21-22, we set out stock charts for Antioquia Gold for different time periods: 10-years; 3-years; 2-years; 

and 3-months. These charts show that the shares of Antioquia Gold have been range-bound in a rectangular 

pattern for an extended period, but have recently broken to the upside from this pattern. This is bullish! 

 

SHARES, WARRANTS, & OPTIONS 
(As at June 18, 2015) 

 

Shares Outstanding: 

212,820,422 common shares 

 

Shareholders’ Equity: 

$14,387,439, or $0.07 per share 

 

Warrants Outstanding: 

(a) 15,900,000, @$0.05, with expiry Aug 24, 2015 

(b) 14,000,000, @$0.05, with expiry Sept 28, 2015 

29,900,000 

 

Options Outstanding: 

(a) 200,000, @$0.35, with expiry Oct 26, 2015 

(b) 250,000, @$0.40, with expiry Jun 08, 2016 

(c) 550,000, @$0.40, with expiry Nov 01, 2016 

(d) 10,800,000, @$0.10, with expiry June 10, 2020 

 11,800,000, @$0.12 average 

 
Picture 2: Cisneros Valley 

 

 
Source: Company 
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APPENDIX 
 

CISNEROS PROPERTY FEATURES 
 

The following is a summary of the significant features of the Cisneros Property. 

  

● The Cisneros Property is located in the central portion of the Department of Antioquia, about 70 kilometers 

northeast of Medellín, the Department’s largest and the country’s second-largest city. 
 

● The Cisneros Property comprises 5 mining concessions, totaling 5,630 hectares.  
 

● To date, approximately $12 million in exploration expenditures have been spent at Cisneros, with 45,400 

meters having been drilled in 209 holes and 21,200 samples taken. A further approximately $3 million has 

been spent on asset acquisition. 
 

● Structurally-controlled, meso-thermal, high-grade vein deposits; ore minimization includes gold, silver, 

copper, and molybdenum, with an internally-calculated non-compliant estimate of 320,000 ounces of gold and 

a potential for up to 1,000,000 ounces of gold. 
 

● The project is subject to a NI 43-101-compliant Technical Report, dated October 2013. Measured + Indicated 

totalled 97,000 ounces of gold, and the Inferred estimate was for a further 173,000 ounces of gold, to give a 

combined total of 270,000 ounces of gold. 
 

● The site has excellent access and there is solid infrastructure in the area; one of Colombia’s principal 

highways, #62, transects the Company’s property. There is a COMCEL signal for cellular phones as well as 

internet, fax, and scanner services available. Water, electricity, and natural gas are abundant in the area. 
 

● The Cisneros area has a tropical climate with moderate temperatures. The Property is mountainous, but 

elevations are not onerous, ranging between 1,200 meters and 1,800 meters. The western slopes are gentle, and 

there are three main drainage gullies trending to the west-southwest. See Picture 3 below. 

 

Picture 3: Cisneros Property – West-Looking View 
 

 
Source: Company 



Antioquia Gold Inc. Update Report  

 

 

eResearch Corporation www.eresearch.ca Page 15 

CISNEROS PROPERTY ENVIRONS 
 

The Cisneros Property is located within the Antioquia batholith, which is a significant intrusive body within 

Colombia’s Central Cordillera belt. The deeply-weathered, granitic Antioquia batholith is an exposed granitic 

intrusion, averaging about 8,000 feet, or 2,500 meters, above sea level. The batholith contains gold-bearing quartz 

veins, which were the source of the placer gravels that gave rise to an active colonial mining economy in the 

region. 

 

CISNEROS DRILLING RESULTS 
 

1. 2011 
 

Five (5) new gold discoveries were made by diamond drilling in 2011; Papi, Soroma, Chamuela, Nus Vein, and 

Bareno, and the previously-defined Manuela prospect was extended to depth. The extensive 2011 drill program 

better defined structural control for all gold mineralization at the Cisneros Project, and allowed the Company to be 

able to do 3-D geological modelling and resource calculation on the advanced projects in order to prepare future 

delineation and exploratory drill programs. Surface exploration has and will continue to utilize airborne and 

ground geophysical data, and regional structural and geochemical data to define new drill targets. Regional 

surface exploration is designed to make new discoveries and to bring these discoveries to the drilling stage as 

quickly as possible. 

 

2. 2012 
 

Antioquia drilled 13,111 meters in 46 holes during the year. No drilling on new targets has been done since the 

end of the 2012 drill season. Other work included regional exploration, including geological mapping and 

geochemical sampling on seven defined targets. 

 

3. 2013 
 

The major accomplishment in 2013 was receiving a National Instrument 43-101-compliant resource report for the 

Cisneros Property. The findings of this Resource Estimate were presented earlier, on Page 5. 

 

4. 2014 
 

During the year, Antioquia relinquished 10,700 hectares of its Concordia-Betulia property, retaining 1,687 

hectares. The relinquished area is subject to a 0.5% NSR in favour of the Company. (NOTE: The Company 

subsequently relinquished the entire property.) 
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Map 3: Key Gold Properties Close To Cisneros 
 

As shown below, Antioquia Gold’s Cisneros Property is flanked by the Santa Rosa Gold Mine of Red Eagle 

Mining Corporation and the Gramalote Property of AngloGold Ashanti/B2Gold Corporation. The major city, 

Medellín (circled), is located close by. 
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Map 4: Structures and Geochemical Anomalies 
 

 
 

Legend: 

 

 

Rock                       

 

 

               

 

 

Sediment 

 

 

 

 

Panning (visible) 

 

 

COMMENT: The map above shows the results of extensive drilling and sampling on the Cisneros property. The 
Red and Blue dots show evidence of gold in stream sediment, while the Yellow dots show the presence of visible 
gold directly from stream-panning. Based on this information, there are strong expectations for the discovery of 

substantial additional resources. 
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GUAYABITO DEPOSIT 
 

The Guayabito deposit is a multi-zone, en-echelon style vein deposit with individual zones achieving strike 

lengths of 180 meters, depths of 300 meters, and localized true thickness up to 5.0 meters.  

 

Significant drill intercepts include:  

GYB11-052  14.73 g/t Au over 4.0 meters;  and 

  5.31 g/t Au over 7.2 meters; 

PC10-026  9.33 g/t Au over 5.1 meters. 

 

All 15 occurring zones identified to date at the Guayabito deposit remain open along strike and to depth. There is 

significant potential to encounter additional zones since several drill-hole intercepts that are at depth and along 

strike require further drilling to delineate these intercepts and bring them to zone category. 

 

Picture 4: Guayabito Plant Location 
 

 
Source: Company 

 

Schematic 1: Guayabito Mine Development 
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GUAICO DEPOSIT 
 

The Guaico deposit is similar to Guayabito insofar as it is a multi-zone, en-echelon style deposit in which zones, 

identified to date, have strike lengths up to 200 meters, have been identified to a sub-surface depth of 300 meters, 

and localized true thickness within individual zones is up to 3.0 meters.  

 

Significant drill intercepts at Guaico are:  

PC09-020  15.58 g/t Au over 6.9 meters; 

GC011-009 19.56 g/t Au over 3.5 meters; 

GC011-007 34.08 g/t Au over 2.0 meters. 

 

Currently, 5 zones have been identified at the Guaico deposit. All zones remain open along strike and to depth. 

There is also excellent potential to define additional zones at Guaico.  

 

Schematic 2: Guaico Mine Development 
 

 
Source: Company 

 

 

Guaico Tunnel 
 

On the next page, Schematics 3 and 4, Plan View and Section View respectively, illustrate how Antioquia Gold 

intends to access and extract the ore from its mine.  

 

The Plan View shows a horizontal tunnel will extend about 150 meters from the gold vein structures to the surface 

along the side of the mountain. It also shows a future extended tunnel into another targeted deposit.  

 

The Section View shows the initial horizontal more clearly, and it also shows a future production ramp. 
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Schematic 3: Guaico Tunnel – Plan View 
 

 
Source: Company 

 

Schematic 4: Guaico Tunnel – Section View 
 

 
Source: Company 
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STOCK CHARTS 
 

1. 10-YEARS 
 

 
 

Observations: The 10-year chart shows that, as the Company started to report impressive drilling results in 2009-

2010, its shares responded accordingly, reaching an all-time high of $0.70 a share at the beginning of 2010 on 

sustained increased trading volume. We expect a similar degree of investor interest as the Company approaches 

and comes into production, and anticipate improved share price appreciation performance as a consequence. 

 

 

2. 3-YEARS 
 

 
 

Observations: The 3-year chart shows that the shares of Antioquia Gold were range-bound from April of 2013 

until June 2015, trading within the RED resistance line at $0.045 and the BLUE support line at $0.01. Having 

broken above resistance, the shares have come back to test the RED line which is now the new support line. 

Assuming this support holds, the shares are expected to head to higher ground and perhaps test the September 

2012 high of $0.18. (Our initial target price for the shares is $0.14.) 
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3. 2-YEARS 
 

 
 

Observations: As in the previous chart, but more clearly, the 2-year chart shows the same RED resistance line at 

$0.045 and BLUE support line at $0.01. It also shows the break-out in June and the subsequent come-back to test 

the new support line. So far, it has held. A fresh catalyst is likely required to take the shares higher from here. 

 

4. 3-Months 
 

 
 

Observations: What is notable on this 3-month chart is the increased share-trading volume since the Company’s 

announcement in early June about its commitment to bring its project into production. 

 

CORPORATE LOGO 
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ANALYST CERTIFICATION 
 

The Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 

(1) the views and opinions expressed herein accurately reflect the Research Analyst’s personal views concerning 

any and all securities and issuers that are either discussed or are the subject matter of this Research Report; 

and 

(2) The compensation received for the preparation of this report was not related, in any way, to the Research 

Analyst’s views and opinions expressed herein. 

 

eResearch Analyst on this Report:  
 

Bob Weir, B.Sc., B. Comm., CFA: Bob Weir has 48 years of investment research and analytical experience in 

both the equity and fixed-income sectors, and in the commercial real estate industry. He joined eResearch in 2004 

and has been its President, CEO, and Director of Research since May 2005. Prior to joining eResearch, Mr. Weir 

was at Dominion Bond Rating Service (DBRS), latterly as Executive Vice-President responsible for supervising 

the firm’s 34 analysts and conducting the day-to-day management affairs of the company.  

 
Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I own, 

directly, shares of Antioquia Gold Inc.  I also have been granted by the Company five-year options to purchase 

common shares of Antioquia Gold Inc. at $0.10 per share. 

 

eResearch Disclaimer: In keeping with the policies of eResearch concerning its strict independence, all of the 
opinions expressed in this report, including the selection of the 12-month Target Price and the Recommendation 

(Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence or 

interference from any person or persons at the Company. In the preparation of a research report, it is the policy 
of eResearch to send a draft copy of the report, without divulging the Target Price or Recommendation or any 

reference to either in the text of the report, to the Company and to any third party that paid for the report to be 

written. Comments from Company management are restricted to correcting factual errors, and ensuring that 
there are no misrepresentations or confidential, non-public information contained in the report. eResearch, in its 

sole discretion, judges whether to include in its final report any of the suggestions made on its draft report. 
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eResearch Recommendation System 
 

Strong Buy:  Expected total return within the next 12 months is at least 40%. 

Buy:  Expected total return within the next 12 months is between 10% and 40%. 

Speculative Buy:  Expected total return within the next 12 months is substantial, but Risk is High (see below). 

Hold: Expected total return within the next 12 months is between 0% and 10%. 

Sell:  Expected total return within the next 12 months is negative. 

 

 

eResearch Risk Rating System 
 

A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that rating: 

 

High Risk:  Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash 

flows, poor working capital solvency, no dividends.  

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost 

 structure, industry consolidating, business model/technology unproven or out-of-date. 

 

Medium Risk:  Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive 

free cash flow, adequate working capital solvency, may or may not pay a dividend. 

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well 

established and consistent with current state of industry. 

 

Low Risk:  Financial - Strong revenue growth and earnings over several years, stronger-than-average balance sheet, strong 

positive free cash flows, above-average working capital solvency, company may pay (and stock may yield) 

substantial dividends or company may actively buy back stock. 

 Operational - Dominant player in its market, below-average cost structure, company may be a consolidator, 

company may have a leading market/technology position. 

 

 

eResearch Disclosure Statement 
 

eResearch is engaged solely in the provision of equity research to the investment community. eResearch provides published 

research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general investing public through its extensive 

electronic distribution network and through newswire agencies. With regards to distribution of its research material, eResearch 

makes all reasonable efforts to provide its publications, via e-mail, simultaneously to all of its Subscribers. 

 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee arrangements, and adheres to 

the strict application of its Best Practices Guidelines. 

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other third 

parties. The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise 

receive little or no research coverage.  

 

Antioquia Gold Inc. paid eResearch a fee to have it conduct research and publish reports on the Company.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and 

compliance procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research. 

Management of the Covered Companies are sent copies, in draft form without a Recommendation or a Target Price, of the Initiating 

Report and the Update Report prior to publication to ensure our facts are correct, that we have not misrepresented anything, and 

have not included any non-public, confidential information. At no time is management entitled to comment on issues of judgment, 

including Analyst opinions, viewpoints, or recommendations. All research reports must be approved, prior to publication, by 

eResearch’s Director of Research, who is a Chartered Financial Analyst (CFA). 

 

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA 

Institute Code of Ethics and Standards of Professional Conduct. eResearch Analysts are compensated on a per-report, per-company 

basis and not on the basis of his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the 

companies they cover for eResearch. Analysts are allowed to trade in the shares, warrants, convertible securities or options of 

companies they cover for eResearch only under strict, specified conditions, which are no less onerous than the guidelines postulated 

by IIROC. Similarly, eResearch, its officers and directors, are allowed to trade in shares, warrants, convertible securities or options 

of any of the Covered Companies under identical restrictions. 

http://www.eresearch.ca/

