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Head of Research 
 
Las Bambas Sale to Instill More Life Into Mining Sector 
 
Yesterday, MMG Limited (HK: 1208), an Australian based Chinese owned company, announced their plans to 
acquire the massive Peruvian copper project, Las Bambas, from Glencore Xstrata (LSE: GLEN) through a joint 
venture for $5.85 billion. The JV will be formed by MMG, and two other Chinese entities - Guoxin International 
Investment Corporation Limited (GXIIC) and CITIC Metal Co., Ltd. MMG will hold 62.5% of the JV, while 
GXIIC and CITIC will hold 22.5%, and 15%, respectively. MMG and its partners have also agreed to reimburse 
Glencore for all the capital spent on Las Bambas since the beginning of the year, which is estimated to amount to 
$400 million. This will bring the total purchase price to $6.25 billion.  
 

Las Bambas is one of the world's largest copper projects. Production is expected to commence next year. The 
project is expected to produce 400,00 tonnes of copper a year. Approximately 55% of the construction is 
complete. Another $2.5 billion is required to advance the project to production.  
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Source: Copper Development Centre 

 

This sale is likely to bring renewed interest into the sector. A 10% drop in copper prices over the past few 
months had started to concern investors. I had written earlier this year (in February) to advise investors to watch 
for copper-gold stories due to the favorable outlook for both commodities in the first half of 2014. Shares of 
Western Copper and Gold Corp. (TSX: WRN), a name I suggested back in February, are up 19%. I continue to 
expect high quality gold-copper stories to perform well over the coming months.  
 
This deal is also likely to increase interest in companies with projects in south Peru. We expect to initiate 
coverage on one such company, Vena Resources Inc. (TSX: VEM), shortly.  
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Outlook on Input Capital Strengthens from March Update 
 
Input Capital (TSXV:INP) recently released their March update.  This was a crucial update as March 31 is the 
end of the company’s fiscal year.  The monthly updates combined with quarterly financials give investors a good 
idea of what to expect for the year-end financial statements.  It also provides indications for performance in the 
coming year.  We feel that the update provides a positive outlook for the coming year due to deployment of 
capital, and the cost of canola in new contracts. Deliveries for the year are still delayed, and we expect Input to 
report lower revenues for FY2013 than we anticipated.  
 
For March, Input reported that they received 1,345 tonnes of canola. This is a big increase over previous months, 
however, it only brings the canola received for the year to 6,067 tonnes or 33% of contracted tonnes.  We 
anticipate revenues from canola will be much less than our estimate from our last update. However, this is not a 
fault of operations, but rather, the backlog in transportation. We feel that investors understand the situation and 
2013 revenues will not have a significant impact on the company’s share price.  We feel that in 2013, the 
company has proven their business model and viability of it.   
 
In February, Input reported that they had not entered into any new streaming contracts, which we felt was 
slightly concerning.  In March, Input reported strong deployment entering 7 contracts with upfront payments of 
$7.1 million. This brings the amount of capital deployed in new canola contracts to $13.2 million for the most 
recent quarter.   We feel this is strong, as last year, Input had entered into $6.1 million in contracts over the same 
period, and was still able to deploy another $13.1 million throughout the seeding and growing season.  In the 
update, management expressed that deployment is ahead of schedule, and were more positive on their outlook 
for deployment.  In previous updates, and quarterly MD&As, management was more cautious of capital 
deployment.  We feel this is a strong sign for the upcoming year.   
 
Another positive sign we saw from the update was that the average cash cost paid by Input was decreasing.  Due 
to the current price of canola, the lower cash cost per tonne will allow them to maintain their targeted returns. 
The average cash costs per tonne of canola in 2013 were $78.95, but this has declined to $68.62, indicating that 
new contract cash costs are being priced well below previous contracts.  We feel this is beneficial for 
management as Canola prices are much lower than previous years (canola price chart shown below). If canola 
prices return to the 4 year average price, returns to Input will be very strong.  
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Canola for Alberta Crushers (price per tonne) 

 
Source: Alberta Canola Producers Commission 

 
We feel that the increased deployment and declining cash costs of canola have set Input up for a strong start to 
their Fiscal 2014.  We expect that if the Canola industry normalizes (delivery timing and pricing), the returns 
generated from the canola contracts will be strong.   
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The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned.   Any “forward looking statements” are our 
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truth or correctness.   There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   Companies mentioned in this report may be covered by 
FRC under an issuer paid model or be candidates for coverage.  Distribution procedure:  our reports are distributed first to our web-based subscribers on the date shown 
on this report then made available to delayed access users through various other channels for a limited time.  The performance of FRC’s research is ranked by Investars.  
Full rankings and are available at www.investars.com.   
 
To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options. 
 
This report contains "forward looking" statements.   Forward-looking statements regarding the Company, industry, and/or stock’s performance inherently involve risks 
and uncertainties that could cause actual results to differ from such forward-looking statements.  Factors that would cause or contribute to such differences include, but 
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product 
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks 
discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.  
By making these forward looking statements, Fundamental Research Corp.  and the analyst/author of this report undertakes no obligation to update these statements for 
revisions or changes after the date of this report.    
.    
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS 
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE.   ANYONE USING THIS REPORT 
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.    ALWAYS 
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC.   ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR 
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN 
YOUR PORTFOLIO.    This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security.  It is not intended as being a 
complete description of the company, industry, securities or developments referred to in the material.  Any forecasts contained in this report were independently prepared 
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.  Additional information is available 
upon request.   THIS REPORT IS COPYRIGHT.   YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION.   Please give proper credit, 
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity 
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