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Rating: Speculative Buy

COMPANY SNAPSHOT

An emerging, innovative therapy developer, Rexahn
Pharmaceuticals, Inc. is a clinical stage pharmaceutical
company dedicated to commercializing first in class and
market leading therapeutics for cancer, CNS (Central
Nervous System) disorders, sexual dysfunction and
other unmet medical needs. Rexahn currently has three
drug candidates in Phase Il clinical trials, Archexin™,
Serdaxin®, and Zoraxel™ - all potential best in class
therapeutics - and a robust pipeline of preclinical
compounds to treat multiple cancers and CNS disorders.
Rexahn also operates key R&D programs of nano-
medicines, 3D-GOLD, and TIMES drug discovery
platforms.

KEY STATISTICS
Price as of 4/9/10 $1.76
52 Wk High — Low $3.68 -0.40
Est. FD Shares Out. 72.0M
Market Capitalization 126.7M
3 Mo Avg Volume 1,937,000
Exchange AMEX

COMPANY INFORMATION

Rexahn Pharmaceuticals Inc.

15245 Shady Grove Road

Suite 455
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Stephanie Ascher, Stern Investor Relations
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INVESTMENT HIGHLIGHTS

Yesterday, we witnessed a day for the ages. Rexahn
produced landmark Serdaxin® Phase lla clinical trial
results and the shareholders were rewarded with a
massive sell-off. We rarely address short term trading
activity as we are never long or short stocks we cover,
and have an intermediate-to-long-term view of share
price  movement cycles. However, we believe that
investors should take stock of the Company’s
achievements, upcoming milestones, yesterday’s post-
conference trading activity, and use current levels as a
buying opportunity.

The trial was a success not a failure, as reported by
some news outlets. Investors that look under the hood
will see that the landmark subgroup data is key, not
overall statistical significance, as short-sellers would
lead one to believe. Furthermore, if the trial was a
failure, would management hold a conference at the
NASDAQ Marketsite or would they quietly release the
news? Clearly, they believe it was a success, as do we.

The results showed significant improvement in
patients with severe Major Depressive Disorder with
fewer side effect complaints than those in placebo.

We maintain that a partnership with “Big Pharma”
will occur in the coming months and according to
management, the size of such a deal could be 4
times that of the Teva transaction, estimated at
$200M.

There is only good news ahead this quarter. We
expect Zoraxel ™MPhase lla results in the next 30 days,
the launch of the Serdaxin® Parkinson’s Phase Il trial,
and a MDD Phase llb launch. Plus, we expect a Teva
milestone payment of $3.5M by the end of the quarter as
well.

We reiterate our rating and $4.00 pending a potential
Serdaxin Big Pharma deal which we believe could be
worth $4.00 per share alone.
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THE DATA: OUR TAKE

According to the FDA filing, the title of the Serdaxin® Phase lla clinical trial was “A Double-blinded, Randomized,
Placebo-controlled, Dose-Exploring Study of RX-10100 When Given for Eight Consecutive Weeks to Subjects With Major
Depression Disorder (MDD)” Thus, it is clear that the trial was a typical Phase lla proof of concept trial to help determine
dosage, both for safety and efficacy, with a typical 77 subject enroliment. Plus, the subjects were all afflicted with MDD
and in fact 68% were diagnosed with severe MDD.

The trial’s subgroup, the severe MDD subjects, demonstrated outstanding results when treated with the 5mg dosage, as
noted by statistically significant data in key areas. Of the 14 patients treated with 5 mg of Serdaxin, MADRS scores
improved by 55.6%, compared to only 34.0% in the placebo group which was statistically significant (p<0.041) on an
intent to treat basis. Other key metrics included:

64.3% were considered Responders versus 28.6% in the placebo group
42.9% were in remission with a MADRS score of less than or equal to 12 after treatment, at 8 weeks vs.14.3%
20 side effect cases versus 36 with placebo

Rexahn achieved statistical significance in efficacy and treatment over placebo in a subgroup of severe MDD subijects,
and in its safety/risk profile over all subjects. It is important to note, that this proof of concept event demonstrated better
results than most of the similar trials for currently approved depression treatments such as Prozac, Zoloft, Paxil, and
Lexapro. This is especially the case for the drug’s safety/risk profile. With the tremendous data from the subgroup (severe
MDD subjects), it is clear that the 5mg provided the best outcomes for the subjects, and will be used in the next trial with
over 300 patients, where it is likely that the Serdaxin will again demonstrate strong results.

Marketing and Development Relationships

As we have noted and as was mentioned in yesterday’s release, the Company is currently in discussions with several
major pharmaceutical companies with the goal of identifying a potential strategic partner to assist in the development and
commercialization of Serdaxin. We believe that there may be a sense of urgency among these firms to close a deal before
Phase llb results occur. Otherwise, the price tag of a strategic relationship could be high. This is clearly would be a
positive for Rexahn and its shareholders.

A possible hit list could include those firms with existing anti-depression treatments off-patent or soon-to-be off-patent that
are SSRI and SNRIs, which generally have greater side effects. Several of the drugs on this list are off-patent and
Lexapro comes off patent on March 14, 2012. These would include Forest Labs (producer of Lexapro and Celexa), Pfizer
(Zoloft and SNRI-based Pristiq) Eli Lilly (Prozac and Cymbalta), and GlaxoSmithKline (Paxil).

Management believes that if it can secure a partnership, the value of a combination licensing, development, and
investment would be 4 times that of the Teva deal, due to the later-stage nature of the drug development. We preliminarily
estimate that such a deal would be worth $800M to Rexahn, or $4.00 alone, on a Net Present value basis per share, if a
deal were struck today. That excludes the value of all other clinical and pre-clinical Rexahn products.

WHAT LIES AHEAD: 3-6 Months

Zoraxel Phase lla full-study results

Zoraxel Phase llb trial launch

Serdaxin Phase lIb Depression trial launch
Serdaxin Phase IIb Parkinson’s trial launch
Teva $3.5M milestone payment

Teva $4M milestone payment

One Phase llb top-line trial results

Top-Line Phase Ila Archexin results (6-9 mos)
Serdaxin strategic partnership

www.goldmanresearch.com




REXAHN PHARMACEUTICALS, INC. (AMEX: - RNN)

Our original Rexahn investment thesis ($1.22 share price in February 2010) was that the Company was not a one-trick
pony and had its IP validated by virtue of the Teva relationship. That is still the case.

In the next 30 days, Rexahn will release Phase lla Zoraxel results, which we believe will be very favorable. Initial top-line
study results demonstrated that Zoraxel™ significantly improved sexual performance, sexual motivation and arousal.
Unlike existing treatments which target erectile organ function, Zoraxel is a Central Nervous System-based (CNS)
treatment. This treatment’'s mechanism acts as a dual serotonin and dopamine enhancer in the brain, where these
neurotransmitters play a key role in sexual activity. In fact, management believes that Zoraxel™ may be the first ED drug
to affect all three of these phases of the sexual activity .These phases are sexual motivation/arousal, erection and
release.

The 3 drugs that dominate the market are phosphodiesterase (PDE)-5 inhibitors, with Pfizer's Viagra dominating the
market with a 50% share of the $3.5 billion global market. Interestingly, the product comes off patent in March of 2012,
which could be good timing for Rexahn as it seeks out partners. As mentioned with Serdaxin, drug manufacturers will
surely seek to replace lost revenue from off-patent therapies through licensing or other transactions. A protocol for a 320
subject Phase IIb trial has been submitted and we expect enroliment for the 12 week trial to begin in the coming months.
Management has already budgeted the cost for this event. Given that the drug is an ED treatment, it likely that enroliment
will be swift.

In addition to the Phase lIb depression treatment trial, Rexahn is launching a Phase Il Serdaxin Parkinson’s treatment

trial, which has demonstrated favorable treatment indications as well. Given management’s moves on this front, there is a
great deal of promise here.

FINANCIALS

Rexahn is comfortably capitalized at this time, despite its involvement in ongoing trials. Due to some warrant exercise, we
anticipate that the Company will close 2Q10 with around $13M in cash, with the help of a Teva milestone payment, and
an expected future payment in 2H10.

CONCLUSION

Despite the major price swings of the past few days, our thesis has not changed. In fact, with solid Phase Ila Serdaxin
results and expected strong Phase lla Zoraxel results in the coming weeks, our sentiment has been bolstered and our
confidence in management has not wavered. In our view, a Company with Rexahn’s IP and several potentially
blockbuster treatments in its clinical and pre-clinical portfolio, warrants a higher valuation. As Rexahn achieves its
milestones, the shares will rise accordingly and begin to reach much higher prices when a Big Pharma deal is announced
in the coming months, validating the Firm’s efforts.

www.goldmanresearch.com
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Chart 3. Recent Trading History For RNN

(Source: Stockta.com)
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Analyst: Robert Goldman

Rob Goldman has 20 years of investment and company research experience as a senior research analyst and as a
portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's
Technology and Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging
Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a boutique
investment management firm and Blue and White Investment Management, where he managed Small Cap Growth
portfolios and The Blue and White Fund.

Analyst Certification

I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal views
about the subject securities and issuers. | also certify that no part of my compensation was, is, or will be, directly or
indirectly, related to the recommendations or views expressed in this research report.

Disclaimer

This Select Research report was prepared for informational purposes only. Goldman Small Cap Research, (a division of
Two Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research and Goldman
Opportunity Research. The Select product reflects the Firm’s internally generated stock ideas while the Opportunity
product reflects sponsored research reports. It is important to note that while we may track performance separately, we
utilize the same coverage criteria in determining coverage of all stocks in both research formats. While stocks in the
Opportunity format may have a higher risk profile, they typically offer greater upside as well. As a Select Research
product, the Company has not been compensated for the preparation, production, or release of this report. All information
contained in this report was provided by the Company, or analyst derived due diligence. Goldman Small Cap Research
analysts are responsible only to the public, and retain full editorial control over its research products.

The information used and statements of fact made have been obtained from sources considered reliable but we neither
guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an independent
investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Goldman Small
Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations,
and through its own internal due diligence for accuracy and completeness. Such information and the opinions expressed
are subject to change without notice. A Goldman Small Cap Research report or note is not intended as an offering,
recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed.

This report does not take into account the investment objectives, financial situation, or particular needs of any particular
person. This report does not provide all information material to an investor’s decision about whether or not to make any
investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an
investment adviser either with the U.S. Securities and Exchange Commission or with any state securities regulatory
authority.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED,
OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO
TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS,
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL,
INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY
YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES,
TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF
THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP,
LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT
LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF
INFORMATION.

For more information, visit our Disclaimer: http://goldmanresearch.com/index.php
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