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Chesapeake Gold Corp. (TSXV: CKG / Share Price: $1.92 per share/ FRC Fair Value 

Estimate: $13.79 per share) –  On June 21, 2018, CKG announced an update on its phase 1 drill 
program at the Yarely project in Sinaloa state, Mexico. As discussed in our previous reports, CKG 
is focused on discovering a significant greenfield camp near its Metates project. Yarely is the 
current focus of a portfolio of four prospective early stage projects. Work conducted on Yarely has 
identified six prospects (Central, Loretos, Yasmin, Lucy, Sundae and Los Mimbres), showing both 
precious and base metal mineralization within multiple deposit types. Yarely is within 15 km of 
paved highways of the proposed El Paso processing site for Metates. We were pleased with the 
phase 1 results as they intercepted skarn and porphyry mineralization at Yarely. The company is 
advancing the Sundae, Yazmin and Los Mimbres prospects to the drill stage. Management has 
indicated that they have received interest from potential JV partners on certain prospects.  

CKG’s share price has been impacted due to a recent decline in gold prices. The company is in an 
excellent cash position with over $19 million in working capital. We believe that a greenfield 
discovery will greatly increase the attractiveness and optionality of Metates. Metates holds proven 
and probable reserves of 18.3 Moz gold, 502 Moz silver, and 4 Blbs of zinc. We continue to 
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consider Metates to be a prime acquisition target for large and mid-tier producers. We believe the 
current price levels offer investors an attractive entry point.  

Golden Arrow Resources Corporation (TSXV: GRG/ Share Price: $0.47 per share/ FRC 

Fair Value Estimate: $0.98 per share) – On July 12, 2018, GR announced a credit agreement 
with SSR Mining Inc. (NASDAQ: SSRM) for a non-revolving term loan for US$10 million. The 
loan matures at the earlier of December 31, 2020, or two years from the first delivery of ore from 
the Chinchillas property to the Pirquitas mill. The borrowed proceeds will be used to fund GRG’s 
contributions towards the Puna Operations. GRG holds a 25% interest in Puna. SSRM (the 75% 
owner and operator of Puna) estimates total production of 3 Moz to 4.4 Moz in 2018. A PFS 
conducted on Chinchillas in 2017, showed an 8 year mine life (open pit operation) with an after-
tax Net Present Value (“NPV”) at 5% of $183 million, and an even more attractive after-tax 
Internal Rate of Return (“IRR”) of 29.5%, based on a silver price of $17.5/oz, zinc price of $1.5/lb, 
and lead price of $1.15/lb. GRG also holds an exploration package covering over 200,000 hectares 
in Argentina. We expect a number of catalysts for GRG’s share price in the coming months. 

Giga Metals Corporation (TSXV: GIGA / Share Price: $0.33 per share/ FRC Fair Value 

Estimate: $1.25 per share) – On July 11, 2018, Giga announced it had agreed to sell a 2% NSR 
royalty on its Turnagain nickel-cobalt project to Cobalt 27 Capital Corp. (TSXV: KBLT / Market 
capitalization - $671 million) for US$1 million cash, and US$9 million in common shares. We 
consider this a major vote of confidence on the Turnagain project, as well as on Giga’s 
management team. Although our models show that the net present value of a 2% NSR on 
Turnagain is significantly higher than the US$10 million offered by Cobalt27, we like the 
transaction as it is non-dilutive. We also believe that a relationship with Cobalt27 will benefit Giga 
in the future as Turnagain is advanced to production.  

As mentioned in our last week’s note, Giga recently commenced a 9,600 m drill campaign. Giga 
is planning to complete a PFS by Q3-2019.  Turnagain is one of the largest undeveloped nickel-
cobalt sulphide deposits in the world. Measured and indicated resources total 4 Blbs of nickel and 
250 Mlbs of cobalt at 0.21% nickel and 0.013% cobalt; inferred resources total 4.3 Blbs of nickel 
and 280 Mlbs of cobalt at 0.20% nickel and 0.013% cobalt. We consider Giga an attractive 
speculative play on the nickel sector, backed by a high-quality asset. 

White Rock Minerals Ltd (ASX: WRM / Share Price: $0.011 per share/ FRC Fair Value 

Estimate: A$0.06 per share) – On July 10, 2018, WRM announced a strategic relationship with 
Sandfire Resources NL (ASX: SFR / Market capitalization – A$1.4 billion). Sandfire invested 
A$2.5 million in return for 208 million shares (and 104 million options) at A$0.012 per share – 
the price reflected a 41% premium over the one-month average price prior to the investment. The 
investment gave Sandfire an ownership of 14% of WRM’s outstanding shares. Sandfire also has 
an exclusive option to enter into an earn-in joint venture agreement in relation to the Red Mountain 
project. Sandfire can earn a 51% interest by funding a total of A$20 million over 4 years, and then 
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increasing its interest to 70% by spending another A$10 million, and completing a PFS over an 
additional two years. If WRM elects not to contribute its share, Sandfire can keep increasing its 
ownership up to 90% (based on certain milestones).  

Earlier this month, WRM announced results of the first two drill holes of its 2018 drill program. 
We were very encouraged with the high grades, shown below: 

 4.7m @ 19.5% zinc, 7.8% lead, 466g/t silver, 6.9g/t gold and 1.5% copper for 49.7% ZnEq, 
including 1.6m @ 18.5g/t Au.  

 4.3m @ 4.8% zinc, 2.3% lead, 1,435g/t silver, 2.2g/t gold and 0.5% copper for 43.2% ZnEq 

The primary objective of the current step-out, and in-fill diamond drilling program, is to upgrade 
and expand on the initial resource estimate completed in 2017. An initial resource estimate on the 
project showed an Inferred Resource of 16.7 Mt at 8.9% ZnEq. The resource includes a high-grade 
portion of 9.1 Mt at 12.9% ZnEq, at a 3% Zn Cut-off – making it one of the highest-grade 
undeveloped VMS deposits globally. 
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Anthony De Ruijter, B.A. (econ) 

Analyst 

 

YDreams Global Interactive Technologies Inc. (TSXV: YD / Share Price: $0.12 per share / 

FRC Fair Value Estimate: $0.40 per share) – On July 13, 2018, the company announced that it 

had closed the previously mentioned non-brokered private placement of 4.4 million units at $0.15 

per unit for gross proceeds of $0.66 million. Each unit consists of one common share and one 

warrant exercisable at $0.25 for a period of five years.  

The entirety of the issue was issued to a single strategic investor by the name of Flavio Jansen. 

Jansen, an entrepreneur, is an Independent Director of Estácio Participações SA, which is the 

second largest higher education company in Brazil by number of students and generated revenues 

of US$1 billion in 2017, according to the company’s press release. Jansen previously served as 

CEO of Locaweb Internet S.A., and was the CEO of the Submarino.com website, during its IPO 

on the Bovespa and merger with Americanas.com, which resulted in B2W, an online retail 

company which had revenues of US$2.1 billion in 2017. 

Jansen will be collaborating with the company on the roll-out of the Company's Arkave VR 

initiative. With the proceeds from the issue, the company hopes to finalize licensing deals with 

media companies and building equipment contracts for arenas that are in advanced negotiations. 

As expected, the company will need to raise additional funds to continue expansion of their Arkave 

franchise. Company-owned stores will require significant CAPEX, estimated at $0.3-$0.4 million 

per store. The issue was completed at a higher than market price, making the issue accretive and 

indicative of the value that Jansen sees in the company. Furthermore, the placement indicates that 

the company is now ready to ramp-up their Arkave process, which is a positive development given 

that it is the growth catalyst we highlighted in previous reports on YDreams. 
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The Green Organic Dutchman Holdings Ltd. (TSX: TGOD / Share Price: $5.75 per share / 

FRC Fair Value Estimate: $9.20 per share) – On July 14, 2018, the company responded to the 

vote by the Hamilton City Council on July 11, 2018, to block the zoning amendments originally 

passed by the Planning Committee of the Council. These zoning amendments were for phase 2 of 

the company’s Hamilton facility, and represent approximately 6.5% of the company’s total 

planned production of 170,000 kg. The company intends to appeal the Council’s decision and will 

proceed as planned on phase one of the Hamilton facility, which includes a 20,000 square-foot 

indoor facility capable of producing 2,000 kg. Phase two, the development of which is now in 

contention, is planned to bring the Hamilton facility’s total production to 14,000 kg. 

In the case that the appeal fails, the company has reported that they may simply transfer the planned 

phase two to the company’s other facility in Valleyfield, Quebec. The Valleyfield facility, which 

is now expected to be a 1.11 million square-foot facility, with new expected production capacity 

of 142,000 kg, is forecasted to exhibit some of the lowest relative energy costs compared to other 

Canadian cannabis production facilities. We are unaware of the exact differences in economics 

between the two facilities, and therefore, whether transferring phase two of the planned Hamilton 

expansion to Valleyfield will affect the valuation of the company. 

We are currently working on an update report on the company, as there have been several material 

developments since our initiating report. However, we will note that the defiance of the Hamilton 

City Council represents a growing paradigm shift, with many LPs running into regulatory and legal 

roadblocks as the reality of legalization sets in. If an LP with the market cap and expected scale of 

TGOD can be denied, we speculate as to the viability of smaller prospective LP’s who have yet to 

be approved to enter the market. 
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Disclaimers and Disclosure 

The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned. Any “forward looking 
statements” are our best estimates and opinions based upon information that is publicly available and that we believe to be correct, but we have not 
independently verified with respect to truth or correctness. There is no guarantee that our forecasts will materialize. Actual results will likely vary. 
Companies mentioned in this report may be covered by FRC under an issuer paid model or be candidates for coverage.  FRC may hold shares in 
some companies mentioned in this report. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown 
on this report then made available to delayed access users through various other channels for a limited time. The performance of FRC’s research is 
ranked by Investars. Full rankings and are available at www.investars.com.  
 
To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options. 
 
This report contains "forward looking" statements. Forward-looking statements regarding the Company, industry, and/or stock’s performance 
inherently involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause 
or contribute to such differences include, but are not limited to, continued acceptance of the Company's products/services in the marketplace; 
acceptance in the marketplace of the Company's new product lines/services; competitive factors; new product/service introductions by others; 
technological changes; dependence on suppliers; systematic market risks and other risks discussed in the Company's periodic report filings, 
including interim reports, annual reports, and annual information forms filed with the various securities regulators.  By making these forward-
looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for 
revisions or changes after the date of this report. 
 
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED 
FROM USING THIS INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. 
ANYONE USING THIS REPORT ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER 
USE THE INFORMATION WAS PUT TO. ALWAYS TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A 
STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN 
ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR UNIQUE CIRCUMSTANCES CAN MAKE A 
PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN YOUR PORTFOLIO. This 
REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a complete 
description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were 
independently prepared unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this 
report. Additional information is available upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT 
WITHOUT OUR PERMISSION. Please give proper credit, including citing Fundamental Research Corp and/or the analyst, when quoting 
information from this report. The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed 
and is not intended for use by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would require 
any registration requirement within such jurisdiction. 


