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MGX Starts Petrolithium Revenue
And Growth Cycle Next Week

While yesterday’s patent filing for a
new technology feature demonstrates
the potential of adding a new, third
income stream and is important for
the long-term direction a company

is taking, today MGX Minerals Inc.

is getting to the bottom-line.

According to today’s news, the cleantech
company and its engineering partner
PurLucid Treatment Solutions Inc. will
start generating revenue next week from
environmental processing of evaporator
blowdown wastewater (“EBD”) with

its first deployed petrolithium plant
(NFLi-5) in Alberta, Canada. Lithium
extraction of post-processed clean
water to follow shortly thereafter.

Installation and testing of this
commercial-scale 5m3 per hour (750
barrel per day) system is now complete.

According to a recent interview (see
next page), Jared Lazerson (CEO of MGX)
projected that this system is capab-

le of generating up to $1.7 million in
revenue under full use on an annuali-
zed basis from wastewater treatment.
Any revenue from mineral extraction,
such as lithium, to be added on top.

Three additional (2 x 10m3 per hour
and 1 x 20m3 per hour) systems will

be deployed, approximately every
other month, during the first half of
2019. The second system has twice
the capacity of the first system and
thus may generate up to $3.4 million
annually. The third system is said to
have the same capacity as the second
one. The fourth system, already in
fabrication, has twice the capacity of the
second and third system, thus possibly
generating close to $7 million per year.
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In total, these 4 systems have the
potential to generate up to $15 million
in revenue annually, that is to say
without any by-product credits from
the extraction of lithium and other
minerals, which can only be disclosed
once a system is up and running.

Additional systems may be added to
this schedule as additional wastewater
treatment, petrolithium, geothermal
and natural mineral brine projects

and customers come online.

As per today’s news, MGX has increased
its ownership stake in engineering
partner PurLucid Treatment Solutions
Inc. to 60%. This ownership increase
was recently approved by PurLucid
shareholders under Phase V of the
investment agreement through

the issuance of 1,001,000 common
shares of the Company (see press
release dated January 25, 2018).

In mid-October, Jared Lazerson
commented:

“With the determined backing of

our shareholders, investment funds,
oilsands operators, associated
engineering companies, the Province
of Alberta, and the Government of
Canada, it has been shown, once
again, that a small determined
group of scientists and engineers
can provide solutions to the most
important of global problems.

The combination of cleaning
wastewater and extracting
minerals sets the stage for a bright
future for MGX as we move into
the revenue phase of our growth
cycle with this globally applicable,
low capital intensive, and most
importantly, scalable technology.

We are accustomed to the idea
that new technology inherently
costs more, by changing this
relationship, and providing lower
cost environmental solutions the
stage is now set for rapid adoption
of our technologies that provide

a solution to the most difficult of
global wastewater problems and
arevenue stream, as applicable,

JARED LAZERSON
CEOQ - MGX Minerals Inc (CSE:XMG)
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Click on above image or here to watch the interview with Jared Lazerson, CEO of MGX.

from mineral extraction to further
offset these costs or as a standalone
technology, essentially creating an
entirely new industry of recycling

of commodities from wastewater.”

Yesterday, MGX disclosed that

possibly something big is brewing

in the background to not only make
the Canadian heavy oil and oilsands
industry more environmentally friendly

but more competitive on a global scale.

The cleantech company reported to
have received notice of publication
of a patent (see schematic diagram
here) for low-cost combined heat
and power cogeneration for heavy
oil and oilsands producers.

The new technology feature combines
steam and electricity production with
the existing wastewater treatment
and mineral extraction technologies.

In other words: MGX has patented a
new method to generate electricity
while producing pure water and
minerals, such as lithium and
vanadium, from contaminated oil
and gas production wastewaters.

According to the news:

“The new design, utilizing highly
charged Replaceable Skin Layer
(RSL™) membranes as a replacement
for softening and ultrafiltration,

substantively reduced cost and
energy requirements while providing
electricity for sale or internal use.

When applied to heavy oil production
in Alberta, the system can reduce

the greenhouse gas emissions from
2.45 tpd/bbl capacity (0.48 tonnes

/ m3 of produced oil) to 1.19 tpd/

bbl capacity (0.11 to 0.15 tonnes /

m3 of produced oil). This reduces

the energy requirement and
associated GHG intensity by over
70%, making it similar to conventional
oil recovery in other areas.

In addition, because the capital used
has revenue from both electricity
and oil production, the cost of
electricity production is comparable
to the lower 25% of the market

cost in North America and the cost
of heavy oil production becomes
similar to costs to produce light
crude oil in the middle east.”

The advanced system was designed
within a consortium, including

MGX, PurLucid and David Bromley
Engineering for the generation of
electricity and excess steam for thermal
oil recovery and extraction of minerals.

This MGX-led consortium also includes
power production, engineering

and high-power demand clients
evaluating opportunities for large-
scale, low-cost power production.
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Disclaimer and Information on

Forward Lookin ng Statements
Cautionary Statement: MGX Minerals Inc. (“MGX")
may deci(}/e to advance its petrolithium projects
into production without first establishing mineral
resources supported by an independent technical
report or completing a feasibility study. A producti-
on decision without the benefit of a technical report
independently establishing mineral resources or
reserves and any feasibility study demonstrating
economic and technical viability creates increased
uncertainty and heightens economic and technical
risks of failure. Historically, such projects have a
much higher risk of economic or technical failure.
This report contains forward-looking information
or forward-looking statements (collectively “for-
ward-looking information”) within the meaning of
applicable securities laws. Forward-looking informa-
tion is typically identified by words such as:“believe’,
expect” “anticipate”, “intend”, “estimate’, “potential-
ly” and similar expressions, or are those, which, by
their nature, refer to future events. Rockstone Rese-
arch and MGX Minerals Inc. cautions investors that
any forward-looking information provided herein
is not a guarantee of future results or performance,
and that actual results may differ materially from
those in forward-looking information as a result of
various factors. The reader is referred to the MGX's
public filings for a more complete discussion of such
risk factors and their potential effects which may
be accessed through the MGX s profile on SEDAR
at www.sedar.com. All statements in this report,
other than statements of historical fact, should be
considered forward-looking statements. Much of
this report is comprised of statements of projection.
Statements in this report that are forward looking
include that MGX starts petrolithium revenue and
growth cycle next week or at all; that the patent fil-
ing for a new technology feature demonstrates the
potential of adding a new, third income stream and
is important for the long-term direction a company
is taking; that MGX is getting to the bottom-line;
that MGX and its engineering partner PurLucid
Treatment Solutions Inc. will start generating
revenue next week, or at all, from environmental
processing of evaporator blowdown wastewater
(“EBD") with its first deployed petrolithium plant
(NFLi-5) in Alberta, Canada; that lithium extraction
of post-processed clean water to follow shortly
thereafter, or at all; that MGX projected that the first
system is capable of generating up to $1.7 million in
revenue under full use on an annualized basis from
wastewater treatment, or any revenue at all; that any
revenue from mineral extraction, such as lithium, to
be added on top, if any at all; that three additional
(2x 10m3 per hour and 1 x 20m3 per hour) systems
will be deployed, approximately every other month,
during the first half of 2019, or at all; that the second
sKstem has twice the capacity of the first system and
thus may generate up to $3.4 million annually, or
anything at all; that the third system is said to have
the same capacity as the second one, or any at all;
that the fourth system, already in fabrication, has
twice the capacity of the second and third system,
thus possblﬁgeneratm close to $7 million per
year, or anything at all; that in total, these 4 systems
have the potential to generate up to $15 million in
revenue annually, that is to say without any by-prod-
uct credits from the extraction of lithium and other
minerals, which can only be disclosed once a system
is up and running; that additional systems may be
added to this schedule as additional wastewater
treatment, petrolithium, geothermal and natural
mineral brine projects and customers come online;
that the patent filed by MGX can or will make heavy
oil and oilsands producers much more competitive,
if at all; that MGX’s new patent aims to change the
fundamentals of the Canadian oil industry; that
possibly something big is brewing in the back-
ground to not only make the Canadian heavy oil
and oilsands industry more environmentally friendly
but more competitive on a global scale; that the
new technology feature is for low-cost combined
heat and power cogeneration for heavy oil and
oilsands producers; that the new technology feature
combines steam and electricity production with
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the existing wastewater treatment and mineral ex-
traction technologies; that the patent pending will
be granted; that MGX has patented a new method
to generate electricity while producing pure water
and minerals, such as lithium and vanadium, from
contaminated oil and gas production wastewaters;
that the MGX-led consortium also includes power
production, engineering and high-power demand
clients evaluating opportunities for large-scale, low-
cost power production. Readers should not rely on
these statements without independent verification.
These forward-looking statements are subject to a
variety of risks and uncertainties and other factors
that could cause actual events or results to differ
materially from those projected in the forward-look-
ing information. Risks that could change or prevent
these statements from coming to fruition include
that aspects or all of the process development may
not be successful; the process/technology may not
be cost effective; MGX may not raise sufficient funds
to carry out its plans; changing costs for processing;
increased capital costs; interpretations based on
current data that may change with more detailed
information; potential process methods and mineral
recoveries assumption based on limited test work
and by comparison to what are considered analo-
gous deposits may prove with further test work not
to be comparable; the availability of labour, equip-
ment and markets for the products produced; and
despite the current expected viability of the project,
that the wastewater and/or minerals cannot be eco-
nomically processed, or that the required permits

to build and operate the envisaged plant cannot

be obtained. The writer assumes no responsibility
to update or revise such information to reflect new
events or circumstances, except as required by law.

Disclosure of Interest and

Advisory Cautions

Nothing in this report should be construed as a
solicitation to buy or sell any securities mentioned.
Rockstone, its owners and the author of this report
are not registered broker-dealers or financial advis-
ors. Before investing in any securities, you should
consult with your financial advisor and a registered
broker-dealer. Never make an investment based
solely on what you read in an online or printed
report, including Rockstone’s report, especially

if the investment involves a small, thinly-traded
company that isnt well known. The author of this
report, Stephan Bogner, is paid by Zimtu Capital
Corp., a TSX Venture Exchange listed investment
company. Part of the author’s responsibilities at
Zimtu is to research and report on companies

in which Zimtu has an investment. So while the
author of this report may not be paid directly by
MGX Minerals Inc., the author’s employer Zimtu will
benefit from appreciation of MGX Minerals Inc’s
stock price. In addition, the author also holds equity
of MGX Minerals Inc. and Zimtu, and thus would
also benefit from volume and price appreciation of
these stocks. MGX Minerals Inc. may have one or
more common directors with Zimtu Capital Corp.
Thus, multiple conflicts of interests exist. Therefore,
the information provided herewithin should not
be construed as a financial analysis but rather as
advertisement. The author’s views and opinions
regarding the companies featured in reports are
his own views and are based on information that
he has researched independently and has received,
which the author assumes to be reliable. Rockstone
and the author of this report do not guarantee the
accuracy, completeness, or usefulness of any con-
tent of this report, nor its fitness for any particular
purpose. Lastly, the author does not guarantee
that any of the companies mentioned will perform
as expected, and any comparisons made to other
companies may not be valid or come into effect.
Please read the entire Disclaimer carefully. If you do
not agree to all of the Disclaimer, do not access this
website or any of its pages including this report in
form of a PDF. By using this website and/or report,
and whether or not you actually read the Disclaim-
er, you are deemed to have accepted it. Information
provided is educational and general in nature. Pic-
tures, if not labeled or hyperlinked otherwise, have
been obtained from Shutterstock.com.
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