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Welcome to the January edition of the Edison Insight. This special edition strays from our usual format 
as it does not include any company profiles. Instead, we look at the outlook for 2019. Healthcare 
companies are covered separately in Edison Healthcare Insight, which can be found on our website 
homepage. 
 

The book opens with a strategy piece from Alastair George, who believes that investors should avoid 
the temptation to sit back and spectate in Q119 as a prudent degree of risk-taking may be a better 
strategy. Valuations now offer a more attractive entry point for both developed and emerging equities 
while US monetary policy has largely normalised and we are past the inflection point in terms of 
interest rate increases.  For US/China trade, a truce in 2019 could clear the way for Trump’s re-
election in 2020 while in the UK, the chances of a delay or revocation of Article 50 are rising faster 
than that of a chaotic no-deal Brexit. Sharply declining survey data and continuing profits downgrades 
(even if profits growth still remains positive) are, however, two key counter points to the bullish 
argument. Nevertheless, a major slowdown in 2019 remains less probable than a soft landing at this 
point and global equity allocations should be at least at neutral rather than cautious, in his view. 
 

Readers wishing more detail should visit our website, where reports are freely available for download 
(www.edisongroup.com). All profit and earnings figures shown are normalised, excluding amortisation 
of acquired intangibles, exceptional items and share-based payments. 
 

Edison is an investment research and advisory company, with offices in North America, Europe, the 
Middle East and AsiaPac. The heart of Edison is our world-renowned equity research platform and 
deep multi-sector expertise. At Edison Investment Research, our research is widely read by 
international investors, advisors and stakeholders. Edison Advisors leverages our core research 
platform to provide differentiated services including investor relations and strategic consulting. 
 

Edison is authorised and regulated by the Financial Conduct Authority. Edison is a registered 
investment adviser regulated by the state of New York. 
 

We welcome any comments/suggestions our readers may have. 
 

Neil Shah 

Director of research 

 

https://www.edisoninvestmentresearch.com/
http://www.edisongroup.com/
https://register.fca.org.uk/ShPo_FirmDetailsPage?id=001b000000MfYL6AAN
mailto:research@edisongroup.com
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Global perspectives: Fortune favours the brave 

 Avoid the temptation to sit back and spectate in Q119 as a prudent degree of 

risk-taking may be a better strategy. The political horror show of Brexit, 

US/China trade negotiations and attacks on the US Fed’s political independence 

create the risk of rubbernecking, rather than focusing on the road ahead. Market 

volatility has increased and we cannot deny there are some real risks ahead – but 

global equity valuations have already fallen substantially from 12 months ago. 

 Valuations now offer an attractive entry point for both developed and 

emerging equities. It has been many years since that was last the case. While 

global equity markets have flat-lined or fallen over the last 18 months, profits have 

continued to grow and corporate margins have remained strong. Consequently, 

market valuations have contracted notably during the course of 2018. 

 US monetary policy has largely normalised and we are past the inflection 

point in terms of interest rate increases. Fed chair Powell has in recent days 

given his nod to tightening financial conditions and weakening soft economic data 

suggesting that the long-awaited pause in the Fed’s tightening cycle is underway. 

This should ease upward pressure on the dollar, and benefit emerging market and 

commodity prices. 

 US/China trade concerns extend beyond Trump, but a truce in 2019 clears 

the way for Trump’s re-election in 2020.The current round of US/China talks 

may yet disappoint as it is in China’s interest to run down the clock – but at some 

point in 2019 Trump may wish to declare victory, providing a short-term fillip to 

markets during the important pre-election period. 

 Brexit dynamics are now the big unknown for Europe. There remains in our 

view limited UK parliamentary support for either no-deal or PM May’s deal, even if 

amended following this week’s government defeat. EU leaders now have the UK 

Parliament’s verdict on the current Withdrawal Agreement and all sides need time 

to regroup. In the circumstances and in our view, the chances of a delay or 

revocation of Article 50 are rising faster than that of a chaotic no-deal Brexit. 

 Sharply declining survey data and continuing profits downgrades (even if 

profits growth still remains positive) are however two key counter-points to 

the bullish argument. Given the scope for support from central banks and 

potentially government stimulus in China in the event of a further slowdown, we 

believe a major slowdown in 2019 remains less probable than a soft landing at this 

point. 

 The combination of higher volatility and investors’ focus on political events 

has pushed global equity valuations to levels where allocations should be at 

least at neutral rather than cautious, in our view.

Analyst 

Alastair George 

+44 (0)20 3077 5700 

institutional@edisongroup.com 
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Fortune favours the brave 

Anticipation, rather than rubbernecking avoids accidents 

For the whole of 2018 we advocated a cautious portfolio positioning on valuation grounds and 

highlighted the risk of a more difficult H218 given the likelihood of the combined impacts of slowing 

growth, rising interest rates and market-negative political developments. Despite Trump’s tax cut-

driven 2018 earnings growth of close to 20% for US equities, even US index returns were negative 

for the year. 

Exhibit 1: Global equities decline in 2018 

 
Source: Refinitiv, USD price return 31/12/17–31/12/18 

In an environment of declining economic survey data and downgraded consensus profits forecasts, 

as is now the case, it is easy to become a spectator, especially while the two major short-term 

political questions of Brexit and US/China relations are resolved. This temptation is even stronger 

given the absence of a clear narrative for how economic and market momentum can be restored. In 

addition, the prevailing ‘consensus’ investment thesis in favour of the technology sector has been 

shattered as the market sold off. Investors now fear the regulatory and growth challenges faced by 

big tech, amplified by Apple’s recent and very unusual profit warning. 

It is also, however, the case that when there is high market volatility and no clear narrative market 

prices are often at their lowest. This was evident in 2012, prior to the resolution of the eurozone 

debt crisis and also in 2015/16, during a commodities scare which many investors assumed would 

lead to the end of the current cycle.  

While there are certainly risks to the outlook, there are also other factors which are unusually 

diminished in our view. The first is investor complacency. The declines in equity and credit markets 

have been sufficiently broad and of a magnitude that it is likely that any over-leveraged or over-

confident investors have already exited or scaled back positions. The second risk that has 

diminished is valuation risk. It never made sense to us that in an environment of normalising 

(primarily US) interest rates that abnormally low credit and equity market risk premia would be 

sustained. 

This adjustment to risk premia is now in the rear-view mirror. BBB-rated corporate credit indices are 

now trading at historical average spreads to risk-free government securities, rather than close to all-

time lows. Furthermore, global equities have converged towards long-term valuation averages. 

While it is not the case that global equity valuations are anywhere close to distressed levels, the 

return to normality should be welcomed by investors. 
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Political risks are a known unknown 

There remain significant uncertainties in terms of the evolution of the respective processes of 

US/China trade negotiations and Brexit. However, we are not so concerned, in terms of the impact 

on global markets at least, as both of these factors are in our view known unknowns. 

For Brexit, it is clear there is no chance of PM May’s Withdrawal Agreement being ratified by the UK 

Parliament in its current form. There is in our view limited parliamentary support for no-deal , which 

suggests to us that the probability of an extension or revocation of Article 50 has to be rising 

quickly. We would be unsurprised if UK officials have made private contact with EU partners to 

discuss an Article 50 extension in such circumstances, even if media reports to this effect have 

since been denied. 

An extension to the UK’s exit from the EU would represent no worsening of the current level of 

uncertainty (and could even open the route to directly negotiating a future relationship, a backdoor 

to entirely avoiding the backstop question). Furthermore, revocation of Article 50, even if intended 

tactically to win more time for negotiation, would on balance be welcomed by investors who may 

wish for no Brexit. 

There is, however, the scope for further volatility in the intervening period. There are some 

indications PM May might pursue a brinkmanship strategy with the UK Parliament in order to garner 

further support for her deal as 29 March approaches, with the threat of a chaotic no-deal exit 

otherwise. While it is quite bizarre to watch a national government hold a gun to the head of the 

elected representatives of the nation in the interests of an international agreement supported only 

by foreign powers, such a scenario cannot be excluded. This would imply significantly increased 

tension, but for investors we note the total absence of a UK market reaction to the vote this week, 

suggesting these are known unknowns.  

If there is no further offer from the EU at any point, the UK government as a matter of survival 

would in our view seek to avoid a no-deal Brexit by attempting to obtain an extension to Article 50 

or revoking the notification altogether. In any case, the recent controversial action of the Speaker of 

the House of Commons has drained power away from the government and into Parliament’s hands 

by forcing the UK government to submit its contingency plans for a vote. 

Trump needs only a face-saving result to reduce trade tensions ahead of 
2020 re-election 

In respect of the ongoing negotiations over US/China trade relations, recent reports that Trump is 

pushing for a deal that will support the stock market should comfort global investors in the short 

term. Nevertheless, the rise of China’s geopolitical economic and military influence and the relative 

decline of the US is likely to create varying degrees of political discomfort for decades to come. 

However, this is also a known factor. 

It is also discomforting to have a US president so focused on stronger share prices, which in past 

times would have been the result of a successful economic strategy rather than opportunistic or on-

the-hoof policy making. It could also be said given this market focus, that US foreign policy may 

become short-sighted, leaving much larger strategic gains in the hands of China to maintain favour 

with a domestic US audience. 

Irrespective of these political criticisms, however, the impact on markets of a resolution to the 

US/China trade conflict – even a short-term fix – is likely to be positive. The relative success of the 

US/China trade talks in the past week have added to the positive mood. It may be too early to be 

certain how much of this positivity will survive the debriefing in Washington, although the incentives 

for a face-saving ‘win’ would appear to be growing as the 2020 US presidential election nears.  

Although many investors and international institutions have implicitly criticised the US president for 

adding uncertainty and unpredictability into the global policy mix, Trump’s focus on the stock market 
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has already given investors significant corporate tax and fiscal stimulus benefits in 2018. Studies 

have since shown that rather more of the tax benefits introduced in 2018 ended up promoting share 

buybacks rather than the hoped-for real investment, further boosting the performance of the US 

stock market. 

It is important in our view for investors to be clear about the potential short-term market benefits of 

Trump’s likely re-election strategy, and not only the longer-term question marks which have arisen 

in respect of the optimal US foreign policy in the face of a resurgent China, US fiscal sustainability 

and the independence of the US Federal Reserve. It is in our view better to assume that any lever 

that can be pulled to support the economy in the run-up to the 2020 US presidential election will be 

pulled. 

Fed: Powell appears back on track  

 

 

 

More recently, Trump has put public pressure on the Federal Reserve to stop raising interest rates. 

This has obviously been received very poorly by investors fearing a loss of Fed independence, and 

perhaps it was fortuitous that the most recent political intervention in markets (when US Treasury 

Secretary Mnuchin was reported to be in conversations with banks to reassure markets that 

adequate liquidity was available, even when this was widely assumed to already be the case) was 

associated with a 5% fall in the S&P 500. 

The US administration may have learnt a lesson from this intervention, but in fact Trump was not 

wrong to observe the slowing of the global economy over the autumn. US Fed chair Powell’s 

comments in early January support Trump’s perspective. While Powell has expressed the view that 

financial markets are somewhat ahead of the data, he has re-opened the possibility of flexibility in 

terms of monetary policy – both interest rate and balance sheet policy – in response to incoming 

data. 

Powell specifically highlighted the situation in 2016 when financial conditions tightened sharply and 

the Fed adjusted the rate path while the US economy weathered a soft patch, before continuing to 

normalise policy. In respect of the Fed’s balance sheet, while currently Powell does not believe Fed 

policy has contributed to the recent market volatility, he also stated that the Fed would not hesitate 

to change course if necessary. It would appear that while interest rates were intended to be the 

https://edisontv.wistia.com/medias/3sa7es6wdf
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active component of monetary policy, should the need arise a more active balance sheet policy 

could be reconsidered. 

Should the oil price stay significantly lower than the levels of H118, the consequent reduction in 

headline inflation forecasts will also give central bankers additional room to maintain dovish forward 

guidance. Fed chair Powell’s Jackson Hole speech in August may have been long forgotten, but he 

was clear that, subject to inflation expectations remaining properly anchored, a prudent approach to 

monetary tightening would be biased to leaving policy somewhat looser than might be implied by 

the incoming economic data, given the inherent uncertainty in knowing the actual level of slack in 

the economy in real time. 

Exhibit 2: Futures markets pricing significantly lower trajectory for US rates than FOMC dot plot in 2019 

 
Source: Refinitiv 

Therefore, short of an unexpected resurgence in growth, US interest rates are likely to at most rise 

marginally during 2019. The rate trajectory is therefore well past its inflection point. In fact, futures 

markets are pricing in rate cuts by 2020. In turn, the lagged impact of US rate increases should 

fade over the coming 12 months, weakening the dollar and easing financial conditions globally, with 

the attendant benefits to global and in particular emerging equities.  

Lower valuations key to our more positive view on global equities 

 

 

 

At the start of 2019, we find ourselves in unusual territory as it is finally not in our view the case that 

global equities are unequivocally expensive. Valuation measures have during 2018 moderated 
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considerably. Median forward price/book valuations in the UK and continental Europe are now 

below long-term averages. The US market remains above average, although less so given the Q4 

market declines.  

Exhibit 3: Median price/book ratio for equity markets 

 
Source: Refinitiv, Edison calculations based on one-year forward forecast book values 

The easing of valuation metrics has been achieved in part through an extended period of good 

corporate performance. Strong profitability has led to a significant degree of book value accretion. 

While there may be fears in terms of pricing power returning to labour as output gaps close across 

developed markets, there has been little evidence of this in recent earnings performance, at least 

so far. Rising populism may conceptually remain a long-term danger to the long summer of 

corporate profitability in this cycle, but there is nothing of note in this regard for the immediate 

future. 

With the exception of Q418, the re-normalisation of valuation measures had also largely occurred 

through a benign de-rating as prices moved sideways as company profits rose. Before the volatility 

of Q4, the US market in some respects represented the last man standing in (over) valuation terms, 

a legacy from the prior ultra-loose US monetary policy regime. 

We do not believe normalising developed market equity valuations in a relatively calm manner, as 

we have observed during 2018, necessarily risks derailing the economic expansion. Furthermore, 

while credit spreads have widened over the same period, there appears to be little sense of panic, 

even if the growth of corporate debt as a percentage of GDP gives grounds for some concern in 

future. 

Specifically for the UK, Brexit risk has put the equity market in valuation territory where, in our view, 

if chaotic scenarios are avoided the market may be priced to rise over the next 12 months. The UK 

market is trading at more than a 20% discount to its average price/book multiple and is also at a 

10% discount on a P/E basis. The current FTSE 100 index dividend yield of 4.5% is matched only 

briefly in early 2016 in this cycle. There may be risks associated with Brexit, but as the absence of 

an equity market reaction to the recent parliamentary vote suggests, they may to a large degree be 

discounted. 

A soft landing – not so eye-catching but still the most probable outcome 

We have been struck in recent months by how the softening in economic data has created a rush of 

near-panicked commentary and a renewed focus on some of the more extreme negative scenarios 

for the global economy. Unfortunately, it cannot be denied that a major recession is always a 

possibility, but such a risk is also pervasive and one which long-term investors will bear throughout 

their time invested in markets. 

It is not particularly helpful in our view to pull out old arguments only after asset prices have 

retreated; the time for carefully assessing the risks is when the near-term going looks good, asset 
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valuations are extended and volatility low. January 2018 was perhaps a good example of precisely 

such a time.  

The largest risks for the global economy are in our view financial instability, or inflationary pressures 

which force central banks to rapidly increase real interest rates. We see little evidence at present 

for either of these risks. In terms of financial stability, while there has been an impressive build-up of 

debt in certain parts of the corporate sector to which investors should be attentive when making 

portfolio investments, Exhibit 4, the significantly improved regulation and capital buffers of the 

global banking sector should not be dismissed out of hand. 

Exhibit 4: Median forward net debt/EBITDA for S&P 500 non-financials remains close to peak levels 

 
Source: Refinitiv, Edison calculations  

While global bank sector equity has underperformed in 2018 as global yield curves did not steepen 

as anticipated, this has not been accompanied by a dramatic widening of inter-bank credit spreads 

or significantly rising premiums for financial sector debt, Exhibit 5. There is no sign of the surge in 

inter-bank funding costs, which preceded by many months the onset of the financial crisis of 2008.  

Exhibit 5: Global banks sector has underperformed but limited evidence of credit stress in Libor-OIS 

 
Source: Refinitiv, Edison calculations  

In addition, the emerging market sell-off which commenced in mid-2018 has not accelerated into a 

capital flight or emerging market banking crisis, at least not yet. Instead, developed markets have 

converged to lower emerging equity market indices over the autumn, supporting the view that the 

declines were more related to normalising risk premia, as US monetary policy was normalised. 

We have, however, taken note of the marked slowdown in survey data over the past three months, 

particularly in the eurozone, where the economic surprise index shows data falling short of 

expectations. Purchasing managers’ indices for each of the UK and eurozone have declined 

sharply during Q418, Exhibit 6. With industrial production in Germany continuing to decline in Q4, 

GDP growth may have fallen to close to zero. The ‘gilets jaunes’ disruption in France has been 

unhelpful for the economy, contributing to the loss of momentum. In addition, Brexit uncertainty has 

cast a pall on near-term economic prospects for Europe in H119, and not just the UK. 
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Exhibit 6: Manufacturing PMI survey data has fallen sharply within the eurozone 

 
Source: Refinitiv 

Nevertheless, a slowing of GDP growth in 2019 has been embedded in consensus forecasts for 

developed markets for the last 12 months. Such a slowing should not therefore have come as a 

surprise to the corporate sector, even if developed equity markets were perhaps initially taking a 

rather over-optimistic perspective. 

In this context, the market events of the last three months do in many respects represent a genuine 

correction of expectations towards the most likely economic trajectory, which is a policy-supported 

soft landing for the US and eurozone economies. We believe the ECB will soon have to 

acknowledge the softness in the eurozone, perhaps as early as January, even if it may be too early 

for any specific policy changes in Q119.  

A soft landing is not of course an eye-catching scenario, and partly for this reason under-

represented in financial media and analyst reports. Such a scenario would however be supportive 

for equities and also consistent with the current market-implied path of interest rates in the US. This 

scenario is our base case and we would expect equities to return to mid- to high single-digit returns 

should it occur, in line with consensus forecast profits growth, given the starting point of equity 

valuations in line with historical averages. 

Earnings estimates continue to fall but commodity prices may have turned 
the corner 

Our more constructive outlook for global equities for the year also has to include an allowance for 

some near-term volatility and profits warning risk as earnings estimates have continued to fall in the 

first few trading days of 2019, Exhibit 7. This negative earnings momentum may reflect the typical 

delay of six to nine weeks before macro data are fully incorporated in the consensus (and which 

have largely already been discounted by the market). However, we are mindful of the strength of 

the correlation between near-term market performance and earnings revisions, which is in part why 

we have raised our outlook to neutral on global equities, rather than positive. 

Emerging markets were the first to suffer downgrades, with estimates peaking as early as Q118. 

This was followed by a loss of momentum in the corporate profits outlook for European equities 

over the summer, and finally the US during the autumn.  
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Exhibit 7: 2019 Consensus estimates have been downgraded, but we view likely to stabilise in Q1 

 
Source: Refinitiv, Edison calculations 

The downward move in the oil price has been a significant contributor to negative earnings 

momentum in Q418 due to the wide range of listed equities engaged directly in energy extraction or 

in ancillary industrial businesses. However, with the production cost of US shale oil, the marginal 

producer, closer to the current market price of US$50–60/bbl, earlier oil price levels of over $80 

seemed based more on political factors rather than the actual supply/demand picture. 

From here, we find ourselves in the position of viewing the oil price as potentially volatile but 

unlikely to fall significantly from current levels over the medium term, as in such a scenario marginal 

supply would be shuttered. If so, the recent downward trend in energy and industrial earnings 

forecasts is likely to moderate in our view. We believe investors will discount this potential 

stabilisation well before it finally appears in the consensus forecasts. 

We note also that iron ore prices, largely driven by Chinese demand, have rapidly rebounded from 

as low as $63/tonne at the start of December to $74/tonne more recently. Industrial metals such as 

zinc and copper have been stable since August 2018 and while not as strong as earlier in 2018 do 

not appear to indicate any unanticipated shortfall in near-term demand, in contrast to the fears 

implied by declining equity markets. 

Consensus earnings growth for developed markets is now currently approximately 8% for each of 

the US, UK and eurozone and a modestly higher 11% for emerging markets, Exhibit 8. Provided 

earnings forecasts stabilise over the coming quarter, we see these levels as sufficient to allow 

global equities to deliver returns in line with historic averages over the course of 2019. 

Exhibit 8: 2019 Consensus earnings growth time series 

 
Source: Refinitiv, Edison calculations 

Conclusion 

In some respects, the outlook for 2019 depends on investors’ interpretation of the recent rise in risk 

premia across asset classes. We believe the recent declines in markets represent an accelerated 

88.0

93.0

98.0

103.0

Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18

In
de

x
 le

v
el

US UK Europe ex UK EM

3%

5%

7%

9%

11%

13%

15%

Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18

G
ro

w
th

 %

UK US Europe ex UK EM



 

 

 

Edison Insight | 17 January 2019 11

period of normalisation for equity and credit valuations, which are now closer to long-term 

averages. The competing viewpoint is that the declines in markets are predicting a meaningful 

recession ahead.  

In the absence of financial instability or inflationary pressure, on balance we believe a soft landing 

is likely as growth decelerates from 2018 on a global basis. As central banks can credibly stand 

ready to adjust policy if financial conditions tighten further, bears may be frustrated in 2019.  

Furthermore, a number of political worries may evolve in a relatively benign manner for global 

markets. One political worry, the Italian budget stand-off, has been quietly resolved in December 

and in response Italian 10-year government bonds have fallen from a peak of 3.8% to 2.8% during 

Q418. Time is running out for Trump to deliver his US/China trade deal without harming the US 

economy in a presidential election year. We believe positive newsflow is likely during 2018  in this 

regard. Finally, the Brexit process is moving towards delay or no Brexit. This will be an 

uncomfortable period for the UK, with a population remaining completely divided on the matter of 

EU membership, but either outcome would be likely to be received well by markets. 

With global equity valuations now much closer to long-term averages and a slowdown in growth in 

2019 – our base case – we believe it is time to take a neutral rather than cautious position in 

equities. While late in the cycle, the prospect of a pause in monetary tightening in the US and its 

attendant benefits to the rest of the world suggests to us that the expansion of corporate profits 

could be further prolonged. 
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Circle Property Real estate Outlook 09/07/18 

City Natural Resources Investment companies Investment company review 22/01/15 

Claranova Software & comp services Update 08/11/18 

Cohort Aerospace & Defence Outlook 20/12/18 

Cooks Global Foods Food & drink Update 02/08/17 
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CREALOGIX Group Software & comp services Outlook 21/11/18 

Custodian REIT Property Update 09/01/19 

CVC Credit Partners European Opps Investment companies Investment company review 19/03/18 

DeA Capital Investment companies Update 05/12/18 

Deinove Alternative energy Update 23/10/17 

De La Rue Industrial support services Initiation 14/01/19 

DEMIRE Property Update 17/01/18 

Deutsche Beteiligungs Investment companies Investment company review 07/12/18 

discoverIE Group Electronics & electrical equipment Update 18/12/18 

Diverse Income Trust (The) Investment companies Investment company review 29/10/18 

Diversified Gas & Oil Oil & gas Update 22/10/18 

Dunedin Enterprise Investment Trust Investment companies Investment company review 05/10/15 

Ebiquity Media Update 28/11/18 

Eckoh Technology Flash 21/01/16 

Eddie Stobart Logistics Industrial support services Outlook 30/10/18 

Edinburgh Worldwide Investment Trust Investment companies Initiation 13/10/14 

Egdon Resources Oil & gas Flash 07/01/19 

Elk Petroleum Oil & gas Outlook 23/08/18 

EMIS Group Software & comp services Update 04/12/18 

Endeavour Mining Metals & mining Update 19/12/18 

Entertainment One Media Update 20/11/18 

Epwin Group Industrials Update 26/09/18 

EQS Group Media Update 20/11/18 

ERM Power Utilities Update 31/10/18 

eServGlobal Technology Update 20/12/18 

Esker Technology Outlook 28/09/18 

Euromoney Institutional Investor Media Flash 07/12/18 

European Assets Trust Investment companies Investment company review 11/07/18 

European Investment Trust (The) Investment companies Investment company review 07/01/19 

Evolva Food & beverages Update 13/11/18 

Expert System Technology Update 08/10/18 

Fair Value REIT Property Update 16/05/16 

Faroe Petroleum Oil & gas Flash 28/11/18 

Fidelity Asian Values Investment trusts Initiation 30/10/18 

Fidelity China Special Situations Investment companies Investment company review 15/11/18 

Fidelity European Values Investment companies Investment company review 26/10/18 

Fidelity Japan Trust Investment companies Initiation 18/09/18 

Fidelity Special Values Investment companies Initiation 07/01/19 

Findel Retail Update 29/11/18 

Finsbury Growth & Income Trust Investment companies Investment company review 10/12/18 

Fluence Corporation Industrials Flash 30/11/18 

Focusrite Consumer support services Update 20/12/18 

Foreign & Colonial Investment Trust Investment companies Investment company review 04/08/18 

Freegold Ventures Metals & mining Initiation 20/08/18 

Fusionex International  Technology Update 04/04/17 

Future Media Update 23/11/18 

Galane Gold Metals & mining Outlook 02/10/18 

Game Digital Retail Update 08/11/18 

GB Group Technology Update 14/12/18 

GCP Student Living Real estate investment trusts Update 12/09/18 

Genesis Emerging Markets Fund Investment companies Initiation 30/10/18 

Globalworth Real Estate Investments Property Update 06/12/16 

GO internet Technology Update 12/12/18 

Green Dragon Gas Oil & gas Flash 31/10/17 

Greggs Food & drink Update 09/01/19 

GVC Holdings Travel & leisure Update 15/11/18 
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Hansa Trust Investment companies Investment company review 01/05/18 

HarbourVest Global Private Equity Investment companies Investment company review 30/10/18 

HBM Healthcare Investments Investment companies Investment company review 29/10/18 

Healthperm Resourcing Industrial support services Update 04/10/18 

Heliad Equity Partners Investment companies Investment company review 21/06/18 

Hellenic Petroleum Oil & gas Update 19/11/18 

Henderson Alternative Strategies Trust Investment trusts Investment company review 07/12/18 

Henderson Far East Income Investment companies Investment company review 22/08/18 

Henderson Global Trust Investment companies Investment company review 31/03/16 

Henderson International Income Trust Investment trusts Investment company review 27/07/18 

HSBC Financials Update 13/08/15 

Hurricane Energy Oil & gas Update 05/10/18 

ICG-Longbow SSUP Investment companies Initiation 19/11/18 

Imperial Innovations Financials Update 27/09/16 

International Biotechnology Trust Investment companies Investment company review 10/05/16 

Invesco Asia Trust Investment companies Investment company review 18/09/18 

IQE Tech hardware & equipment Update 23/11/18 

Is Private Equity Investment companies Outlook 16/03/18 

IS Solutions Technology Outlook 09/03/16 

JPJ Group plc Travel & leisure Update 16/11/18 

Jersey Electricity Industrials Outlook 05/03/18 

John Laing Group Investment companies Update 14/12/18 

JPMorgan Global Convertibles Inc Fund Investment companies Investment company review 05/11/18 

JPMorgan Global Growth & Income Investment companies Investment company review 31/08/18 

JPMorgan Private Equity Investment companies Investment company review 28/04/15 

Jupiter Green Investment Trust Investment trusts Investment company review 02/05/18 

Jupiter Primadona Growth Trust Investment companies Initiation 03/06/15 

Jupiter UK Growth Investment Trust Investment trusts Investment company review 30/10/18 

Jupiter US Smaller Companies Investment trusts Investment company review 29/11/18 

Kape Technologies Software & comp services Flash 28/11/18 

KEFI Minerals Mining Update 06/12/18 

Keywords Studios Software & comp services Update 21/12/18 

La Doria Food & drink Update 21/11/18 

Lakehouse Industrial support services Flash 21/08/18 

Leclanché Alternative energy Update 10/10/18 

Lepidico Metals & mining Outlook 09/10/18 

Lighthouse Group Financial services Update 11/01/19 

Liquefied Natural Gas Ltd Oil & gas Update 15/08/18 

Lookers General retailers Update 09/11/18 

London Stock Exchange Group Financials Update 19/10/15 

Low & Bonar Basic industries Update 19/12/18 

Lowland Investment Company Investment companies Investment company review 26/06/18 

LSL Property Services Property Update 01/09/16 

MagneGas Alternative energy Update 28/11/18 

Marlborough Wine Estates Group Food & drink Update 05/09/18 

Marshall Motor Holdings Automotive retailers Update 14/11/18 

Martin Currie Asia Unconstrained Trust Investment companies Investment company review 09/11/18 

Martin Currie Global Portfolio Trust Investment companies Investment company review 07/01/19 

MedicX Fund Property Update 06/11/18 

Medserv Industrial support services Update 30/11/18 

Merchants Trust (The) Investment companies Investment company review 26/11/18 

Mercia Technologies Investment companies Update 04/12/18 

Middlefield Canadian Income Investment companies Initiation 04/10/16 

migme Software & comp services Update 07/09/16 

Mineral Commodities Mining Update 24/06/16 

Mitula Group Media Update 13/02/17 
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MOD Resources Metals & mining Initiation 18/12/18 

Mondo TV Media Update 17/12/18 

Murray International Trust Investment companies Initiation 28/09/18 

Mustang Resources Metals & mining Initiation 24/07/18 

Nanoco Group Tech hardware & equipment Flash 24/12/18 

National Grid Industrials Outlook 28/04/17 

NetDimensions Technology Update 11/11/16 

Norcros Construction & materials Update 18/12/18 

Numis Corporation Financial services Outlook 14/01/19 

Ocean Wilsons Holdings Investment companies Update 11/10/17 

OnTheMarket Media Update 11/10/18 

Orège Utilities Initiation 17/10/18 

Osirium Technologies Software & comp services Update 14/01/19 

OTC Markets Group Financial services Outlook 16/11/18 

Pacific Assets Trust Investment companies Investment company review 30/07/15 

Palace Capital Real estate Flash 04/01/19 

Pan African Resources Metals & mining Update 12/11/18 

paragon General industrials Update 22/08/18 

Park Group Financial services Update 18/12/18 

Paysafe Group Technology Update 11/08/17 

Picton Property Income Property Update 20/11/18 

Petro Matad Oil & gas Flash 26/11/18 

Piteco Software & comp services Update 21/03/18 

Polypipe Construction & materials Update 20/04/18 

PowerHouse Energy Group Alternative energy Outlook 12/02/18 

Powerflute Basic industries Update 08/04/16 

PPHE Hotel Group Travel & leisure Flash 02/11/18 

Premier Technical Services Group Industrial support services Update 22/10/18 

Primary Health Properties Property Update 02/11/18 

Princess Private Equity Holding Investment companies Initiation 06/04/18 

Prodware Technology Update 26/05/16 

PSI Technology Update 10/11/16 

Qatar Investment Fund Investment companies Investment company review 23/02/17 

QinetiQ Group Aerospace & defence Outlook 13/06/18 

Raven Property Group Property Outlook 03/09/18 

Record Financials Update 04/12/18 

Regional REIT Real estate Update 22/11/18 

Renergen Oil & gas Update 04/01/19 

Renewi Industrial support services Update 17/12/18 

Rex Bionics Technology Update 06/01/16 

RNTS Media Media Update 02/06/17 

Rockhopper Exploration Oil & gas Update 24/08/18 

Rock Tech Lithium Metals & mining Initiation 06/08/18 

Rubicon Basic materials Update 20/12/18 

S&U Financials Update 10/12/18 

Schroder AsiaPacific Fund Investment companies Investment company review 11/08/17 

Schroder Global Real Estate Securities Investment trusts Initiation 22/06/15 

SCISYS Technology Update 28/11/18 

Scottish Oriental Smaller Cos Trust Investment companies Investment company review 22/11/18 

SDX Energy Oil & gas Update 08/01/19 

Secure Income REIT Financials Initiation 19/09/16 

Secure Trust Bank Financials Update 18/10/18 

Securities Trust of Scotland Investment companies Investment company review 26/09/18 

Seneca Global Income & Growth Trust Investment companies Investment company review 25/10/18 

Severfield Construction & materials Update 06/12/18 

Share plc Financials Outlook 03/09/18 
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Shore Capital Group Financials Update 14/12/18 

SLI Systems Technology Update 11/09/18 

Snakk Media Media Update 06/11/18 

SNP Schneider-Neureither & Partner Technology Update 07/01/19 

Standard Life Equity Income Trust Investment companies Investment company review 11/07/18 

Standard Life Private Equity Trust Investment companies Investment company review 13/07/18 

Standard Life Inv. Property Income Trust Investment companies Investment company review 12/06/18 

Standard Life UK Smaller Cos Trust Investment companies Investment company review 11/12/18 

StatPro Group Technology Update 30/11/18 

Stobart Group Support services Update 30/10/18 

Stride Gaming  Technology Update 21/11/18 

STV Group Media Update 26/08/16 

Supermarket Income REIT Property Initiation 02/10/18 

Takung Art Retail Update 16/08/18 

Target Healthcare REIT Property Update 01/11/18 

Templeton Emerging Markets Inv Trust Investment companies Investment company review 19/06/18 

Tenon Building materials Outlook 03/12/15 

Tetragon Financial Group Investment companies Investment company review 06/08/18 

The Bankers Investment Trust Investment trusts Investment company review 29/05/18 

The Law Debenture Corporation Investment trusts Investment company review 30/07/18 

The Marketing Group Media Update 03/05/18 

The North American Income Trust Investment trusts Investment company review 11/10/16 

The Scottish Investment Trust Investment trusts Investment company review 20/12/18 

Thin Film Electronics Technology Flash 10/12/18 

Touchstone Exploration Oil & gas Update 23/01/15 

Tourism Holdings Travel & leisure Update 05/09/16 

Town Centre Securities Real estate Update 12/10/18 

TR European Growth Trust Investment trusts Investment company review 02/07/18 

TransContainer General industrials Update 06/12/18 

Treatt Basic industries Update 04/12/18 

Tungsten Corporation e-invoicer & invoice financier Update 24/07/17 

TXT e-solutions Technology Outlook 13/11/18 

Tyman Construction & materials Update 21/11/18 

UK Commercial Property REIT Investment trusts Update 03/09/18 

Ultra Electronics Aerospace & defence Outlook 06/08/18 

Umweltbank Financials Update 13/08/18 

Utilico Emerging Markets Trust Investment companies Investment company review 17/09/18 

Utilitywise Industrial support services Update 02/08/17 

Vermilion Energy Oil & gas Update 06/12/18 

Victoria Gold Metals & mining Update 20/09/16 

Vietnam Enterprise Investments Investment companies Investment company review 19/11/18 

VinaCapital Vietnam Opportunity Fund Investment companies Investment company review 05/12/18 

Volta Finance Investment companies Initiation 27/11/18 

Walker Greenbank General industrials Update 18/10/18 

WANdisco Technology Flash 03/01/19 

Wheaton Precious Metals Metals & mining Update 18/12/18 

Windar Photonics Alternative Energy Update 01/10/18 

Witan Investment Trust Investment companies Investment company review 06/12/18 

Witan Pacific Investment Trust Investment companies Investment company review 02/11/18 

Worldwide Healthcare Trust Investment companies Investment company review 22/11/18 

XP Power Electronic & electrical equipment Update 14/01/19 

YouGov Media Update 09/10/18 

YPB Group Industrial support services Update 10/06/16 
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General disclaimer and copyright  
This report has been prepared and issued by Edison. Edison Investment Research standard fees are £49,500 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically 
quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any 
investment banking services. We never take payment in stock, options or warrants for any of our services.  

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 
this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the Edison analyst at the time of publication. Forward-looking information or statements 
in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which 
may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 
connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 
investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 
Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2019 Edison Investment Research Limited (Edison). All rights reserved FTSE International Limited (“FTSE”) © FTSE 2019. “FTSE®” is a trade mark of the London Stock Exchange Group companies 
and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in 
the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 

 
Australia 
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Myonlineadvisers Pty Ltd who holds an Australian Financial 
Services Licence (Number: 427484). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 
instrument. 

 

New Zealand  
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in the ir roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the par ticular financial situation or goals of any person). As such, it should not be relied upon in making 
an investment decision. 

 

United Kingdom 
Neither this document and associated email (together, the "Communication") constitutes or form part of any offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any securities, nor shall it or any 
part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever. Any decision to purchase shares in the Company in the proposed placing should be made solely on the basis of the 
information to be contained in the admission document to be published in connection therewith. 

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document (nor will 
such persons be able to purchase shares in the placing).  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  
The Investment Research is a publication distributed in the United States by Edison Investment Research, Inc. Edison Investment Research, Inc. is registered as an investment adviser with the Securities and Exchange 
Commission. Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a) (11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is 
a bona fide publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison 
does not offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, 
or that any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.                                                                           
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