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Biiwii Commentary 
 

eResearch Corporation is pleased to provide an article and video, courtesy of Biiwii.com, and 

written by Steve Saville of TSI (link to the Author is provided on the following page). 

 

The article, starting on the next page, is entitled: “Gold: Bearish Fundamentals, 

Bullish Sentiment”.  
 
Biiwii.com was created in mid-2000 solely as a way to help get the message out about 
deeply-rooted problems about too much debt and leverage within the financial system. 

The concerns were confirmed and the message proved justified 3 to 4 years later as the 
system began to purge these distortions, resulting in a climactic washout extending 
from October, 2008 to March, 2009.   

 
Along the way, a geek-like interest in technical analysis, a long-time interest in human 
psychology, and various unique macro market ratio indicators were added to the mix, 

with the result being a financial market newsletter (and dynamic interim updates), 
Notes From The Rabbit Hole (NFTRH) that combines these attributes to provide a 
service that is engaged and successful in all market environments by employing risk 

management first, and opportunity for speculation second. 
 
 

But It Is What It Is: You can access Biiwii at its website: www.biiwii.com. 
 

Notes From The Rabbit Hole: You can access NFTRH at its website: www.NFTRH.com 

 
 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a 

primary source for professional investment research, our Subscribers (subscription is free!!!) benefit by 

having written research on a variety of small- and mid-cap, under-covered companies. We also provide 

unsponsored research reports on middle and larger-sized companies, using a combination of fundamental 

and technical analysis. We complement our corporate research coverage with a diversified selection of 

informative, insightful, and thought-provoking research publications from a wide variety of investment 

professionals. We provide our professional investment research and analysis directly to our extensive 

subscriber network of discerning investors, and electronically through our website: www.eResearch.ca. 

 

Bob Weir, CFA 

Director of Research  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 

 

 Third Party Research August 13, 2018  

http://www.eresearch.ca/


      Biiwii.com  

 
 

 

eResearch Corporation ~  2  ~ www.eresearch.ca 

 

Gold: Bearish Fundamentals, Bullish Sentiment 
 
By Steve Saville 
 

 
 
August 13, 2018 
 
For the first time this year, about two weeks ago, the sentiment backdrop became decisively 
supportive of the gold price and remains so.  
 
At the same time, the fundamental backdrop is unequivocally bearish for gold. What will be the 
net effect of these counteracting forces? 
 
Before attempting to answer the above question let us briefly review the most important 
sentiment and fundamental indicators. 
 
The following chart from goldchartsrus.com shows that, at Tuesday 7th August (the date of the 
latest COT data), the net positioning of traders in gold futures was similar to what it was in 
December 2015, which is when a powerful 7-month rally was about to begin. Therefore, in terms 
of net positioning, the COT situation (the most useful of all the gold-market sentiment 
indicators) is as bullish as it has been in many years. 
 
The one concern is that, while the open interest (the green bars in the bottom section of the 
following chart) is well down from where it was a month ago, it is still more than 50K contracts 
above where it was at the December 2015 and December 2016 price lows (the two most 
important price lows of the past five years). The open interest may have to drop to 400K 
contracts or lower before there is a strong, multi-month rally. 
 
 

http://biiwii.com/wp/
http://biiwii.com/wp/
http://tsi-blog.com/
http://www.goldchartsrus.com/
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There are a number of important fundamental drivers of the US$ gold price, including credit 
spreads, the yield curve, the real interest rate (the TIPS yield), the relative strength of the 
banking sector, and the U.S. dollar’s exchange rate.  
 
The most important seven gold-market fundamentals are incorporated into our Gold True 
Fundamentals Model (GTFM), a chart of which is displayed below. 
 
 

http://biiwii.com/wp/
http://biiwii.com/wp/
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The GTFM was “whipsawed” between late-June and mid-July, in that, during this short period, 
it shifted from bearish to bullish and then back to bearish. Apart from this 2-3 week period, it 
has been continuously bearish since mid-January. 
 

 
 
 
Returning to the question posed in the opening paragraph, regardless of what happens on the 
sentiment front there will not be an intermediate-term upward trend in the gold market until the 
fundamental backdrop turns gold-bullish. The fundamentals are constantly in flux and, 
potentially, will turn bullish within the next few weeks but, at this time, there is no good reason 
to expect that an intermediate-term gold rally is about to begin. 
 
However, with the right sentiment situation, a strong short-term rally can occur in the face of 
bearish fundamentals. This is what happened between late-June and early-September of 2013. 
During this roughly 2-month period there was a $200 increase in the gold price in the face of a 
gold-bearish fundamental backdrop. 
 
The gold market was far more “oversold” in late-June of 2013 than it is today, but it is 
sufficiently depressed today to enable a short-term rebound of at least $100 even without a 
significant improvement (from gold’s perspective) in the fundamentals. 
 
That does not mean that we should expect a $100+ rebound to get underway in the near future, 
only that, thanks to the depressed sentiment, the potential is there. Before the potential starts 
being realised, the price action will have to signal a reversal. 
 
 

##### 

 

http://biiwii.com/wp/
http://biiwii.com/wp/
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Biiwii/NFTRH on the Web 

NFTRH and Biiwii.com commentary and technical analysis have regularly been published, 

highlighted and/or quoted at SeekingAlpha, Investing.com, MarketWatch, Yahoo Finance, 

Ino.com, TalkMarkets and many more since 2004. 

Biiwii.com is proud to be included in the 50 Blogs Every Serious Trader Should Read from 

TraderHQ.com. 

 

Biiwii: but it is what it is 

NFTRH: Notes From The Rabbit Hole 
  

 

http://biiwii.com/wp/
http://biiwii.com/wp/
http://nftrh.com/
http://biiwii.com/wp/about-tos/biiwiinftrh-on-the-web/biiwii.com
http://seekingalpha.com/
http://www.investing.com/
http://www.marketwatch.com/
http://finance.yahoo.com/
http://www.ino.com/?a_aid=CD150
http://www.talkmarkets.com/home
http://traderhq.com/best-trading-blogs
http://traderhq.com/

