
 

 

 

 

 

 
 
 

 

eResearch Corporation 
100 University Avenue, 5th Floor   Toronto, Ontario    M5J 1V6 

www.eresearch.ca 

 

America Must Face Reality on China 
 

eResearch Corporation is pleased to provide an article contributed by P.H. Yu to 

 

 .  

 

PROJECT SYNDICATE brings original, engaging, and thought-provoking commentaries by esteemed 
leaders and thinkers from around the world to readers everywhere. By offering incisive perspectives 
on our changing world from those who are shaping its economics, politics, science, and culture, 
PROJECT SYNDICATE has created an unrivaled venue for informed public debate. 

To see a full listing of PROJECT SYNDICATE contributors, click here. 

If you are an editor or interested in becoming a member, click here. 

You can access PROJECT SYNDICATE at its website: http://www.project-syndicate.org  

 

The current article, starting on the next page, is entitled: “America Must Face Reality on China”.  

 
The article begins on the following page, or you can access the article directly at the link provided below. 

For the article, <Ctrl-Click>  HERE   

 

 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a 

primary source for professional investment research, our Subscribers (subscription is free!!!) benefit by 

having written research on a variety of small- and mid-cap, under-covered companies. We also provide 

unsponsored research reports on middle and larger-sized companies, using a combination of fundamental 

and technical analysis. We complement our corporate research coverage with a diversified selection of 

informative, insightful, and thought-provoking research publications from a wide variety of investment 

professionals. We provide our professional investment research and analysis directly to our extensive 

subscriber network of discerning investors, and electronically through our website: www.eResearch.ca. 
 

Bob Weir, CFA 

Contributing Analyst  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 

 

 

 

 

 Third Party Research January 17, 2019  

http://www.project-syndicate.org/
http://www.project-syndicate.org/
http://www.project-syndicate.org/Contributors
http://www.project-syndicate.org/pages/become-a-member?header=ep
http://www.project-syndicate.org/
https://www.project-syndicate.org/commentary/america-must-accommodate-china-rise-by-p-h-yu-2019-01
http://www.eresearch.ca/


  

 
 

 

eResearch Corporation ~  2  ~ www.eresearch.ca 

 

America Must Face Reality on China 

By P.H. Yu (bio at end of article)  

January 17, 2019 

For all the economic rivalry and political disagreement between the United States 

and China, a catastrophic outcome is unlikely, so long as the US faces reality in 

three ways. Above all, Americans should recognize that trying to defeat or contain 

China economically will not solve their problems at home.. 

Beijing – The agreement in Buenos Aires last December between U.S. President Donald 

Trump and his Chinese counterpart, Xi Jinping, led many to assume that the two countries’ 

trade war would soon be over. Although such optimism is misplaced, so are fears of a 

global economic meltdown caused by a rupture in U.S.-China relations.  

Frequent bilateral skirmishes will no doubt continue, as we saw with the arrest in early 

December of Huawei CFO Meng Wanzhou. But for all the economic rivalry and political 

disagreement between the United States and China, a catastrophic outcome is unlikely, so 

long as the USA faces reality in three ways. 

For starters, U.S. policymakers need to accept the “new normal” of a China that boasts the 

world’s largest GDP (in purchasing-power parity terms). Just as the USA was the largest 

economy in the twentieth century, China will be in the twenty-first. But, under any 

scenario, America will of course remain a major economic power. 

Second, the USA must acknowledge the need for structural economic reforms at home, just 

as China did four decades ago, albeit with a very different focus and trajectory. Rather than 

blaming its huge trade deficit on other countries’ supposedly unfair trade practices, the 

USA should consider its own unsustainable economic policies, deteriorating industrial 

capacity, and insufficient investment in infrastructure, education, and training. 

If U.S. policymakers keep focusing on pleasing Wall Street, big business, and neo-liberal 

economists, then the country’s economic performance will suffer and wealth inequalities 

among Americans will continue to widen. This, in turn, will raise the risk of further social 

instability, extremism, and populism. U.S. elites cannot afford to ignore obvious warning 

signs in the same way they overlooked the subprime mortgage bubble that triggered the 

2008 financial crisis. 

Finally, America needs a better understanding of China’s geopolitical outlook and 

intentions, an area where incorrect assessments may lead to unnecessary conflict. Although 

Western theories of international relations predict that China’s economic strength is bound 

to turn it into a dominant global power, the country’s history suggests otherwise. 
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China has never pursued aggressive geographical expansion, even when it had the power to 

do so. This is consistent with an important classical teaching for Chinese emperors known 

as the Doctrine of Mean, which holds that attempts to seek world domination always lead 

to national destruction and bring misfortune to the people. 

In addition, China was severely affected by the imperialism and colonialism of other 

powers in the not-too-distant past and has no wish to repeat the experience. Significantly, 

China has refrained from interfering in other countries’ internal politics during the recent 

build-up of its defense capabilities. 

Many global leaders, particularly Trump and Russian President Vladimir Putin, seem to 

believe military power and strategic coercion are the best ways to measure competitiveness 

and guarantee security. But military and political domination backed by force or bullying 

are no longer critical or even relevant in international relations. 

What China wants is a fair and open global system in which all can participate equitably 

and that encourages economic co-operation. It wants to continue raising its people’s 

wellbeing and believes that world peace can best be sustained when all countries are 

economically successful. Also, as one of the leading economies, China itself stands to 

benefit greatly from a peaceful world. 

But China’s leaders face serious challenges of their own in maintaining the country’s 

economic expansion. Although domestic firms are competitive in certain traditional 

manufacturing sectors, with growing potential in many others, China relies heavily on 

imports of sophisticated goods – for example, medical supplies – from the West. Last 

year’s U.S. ban on the sale of advanced semi-conductor chips to telecom company ZTE, 

after the latter violated U.S. export rules, clearly demonstrated China’s technological 

inadequacy. Moreover, China must create enough jobs for the world’s largest working 

population, including eight million university graduates each year, even as it must also 

manage the burdens of an aging society. 

In these testing times, an ideological battle over which economic development model is 

superior would benefit no one. As the world’s two largest economies, the USA and China 

have a special responsibility to manage a peaceful transition to a new multi-polar 

international order. They will do this most effectively by co-operating and jointly 

managing the challenges that will inevitably arise. 

For the USA, this means realizing that trying to defeat or contain China economically will 

not solve its problems at home. America’s national interests would be far better served by 

facing reality and accommodating China’s rise. 
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