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FRC Top Picks 
 

Last week, we had introduced a new section to provide an update on the performance 

of our top picks. These top picks are selected from our coverage universe, based on a 

rigorous selection process consisting of risk-return analysis using multiple key metrics.  

Our list of Top Picks are the companies we cover which our analysts have the highest 

conviction on. Our top picks have historically helped us finish strong in various third-

party analyst performance rankings.  

 

The following table shows last week’s top five performers, which included four junior 

resource companies and one technology company. The top performer, Southern 

Silver Exploration (TSXV: SSV), was up 48% WoW. SSV is a silver junior in Mexico; 

our latest update on the company, dated July 16, 2020, can be viewed here.   

Top Five Performers Last Week 

 
 

Overall, our portfolio (equally weighted) was up 1.9% in the past week versus the 

benchmark’s (TSXV) -1.4%. Over the longer-term (six months, one-year, three-year, 

and since launch), our portfolio has significantly outperformed the TSXV as shown 

below.  

 
 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/southern-silver-exploration-corp-tsxv-ssv-gaining-full-control-of-its-flagship-asset/
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Performance by Sector 

 
 

Our complete list of top picks (updated weekly) can be viewed here.   
 

 

Weekly Mining Commentary 
 

U.S., India, Mexico, and South Africa hit record high numbers of daily new cases of the 

coronavirus last week. We are also noticing a surge in new cases, possibly a second 

wave, in Peru (as shown below). 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/top-pick-page/
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Source: https://www.worldometers.info/coronavirus/ 

Despite the rising number of cases, most major global equity markets, except the SSE 

Composite (China), reported gains in the past week. The SSE index was down 4% 

WoW. The SSE had reported WoW gains every week in the four weeks prior.   

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.worldometers.info/coronavirus/
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Source: FRC / Various 

Another key development last week was a 1.3% decline in copper prices, while all 

other mainstream metals reported gains. The decline in copper prices was the first time 

in several weeks.   

 
 

 
The inventory levels of copper on the LME continued to decline WoW (fourth week in a 
row), but increased on the SHFE (Shanghai Futures Exchange) three weeks in a row. 
Although the SHFE’s inventory levels have historically been highly volatile on a 
WoW basis, we view the three consecutive weeks of increase in the SHFE as a 
trend, and probably a leading indicator of some weakness in the Chinese 
economy.  

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
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Another leading indicator we closely follow is the U.S. Consumer Sentiment Index; the 
latest result for July shows a significantly MoM decline, as shown below.  

 
U.S Consumer Sentiment 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
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A survey conducted by a global law firm (White & Case) showed that mining & metals’ 

industry players believe the highest risk for the sector is global weakness in H2-2020.  

 

With regard to equity valuations, both gold and base metal producers reported 
marginal weekly gains, as shown by the charts below.  

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
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https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
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Based on the indicators mentioned above, we remain cautious on both base metal 

prices, and equity valuations, due to the rising probability of a pull back in business 

activities.  

 
 

We remain bullish on gold in the near-term as the same four factors (presented below) 
that have been driving prices in the past few months continue to support higher prices. 
Our year-end price forecast is still US$1,700 per oz as we do not expect prices to 
remain high for an extended period.  
 

 

We also have a positive outlook on near-term silver prices because of an 
expected supply deficit this year from strong investment demand (for the same 
reasons as gold). 

 
 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
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Source: Silver Institute 

In the following section, we review companies that announced key developments in the 

past week.  

 

 

 

 

 

 

 

 

 

 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
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Mining / Exploration 
 

Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Gran Colombia 

Gold Corp 

TSX: GCM $6.64 $9.91 July 17, 2020 

 

Caldas Gold 

Corp   

TSXV: CGC $2.40 $3.47 July 17, 2020 

     

PR Content 
Produced 17.5 Koz gold in June, bringing 
Q2’s total to 48.2 Koz versus 57.9 Koz in 
Q2-2019. H1-2020 production was 104.5 
Koz versus 118.5 Koz in H1-2019.  

FRC Opinion 
Positive – We had expected Q2 production 
to decline as GCM and CGC had to scale 
back activities due to COVID-19. That said, 
we were pleased with the results as Q2 
production beat our 45 Koz estimate. 
Production at both mines, Segovia and 
Marmato, beat our estimates. The 
companies are planning to release their Q2 
financial results on August 13, 2020. We 
forecast stronger than expected revenue 
due to a combination of strong production 
and gold prices. On another positive note, 
the companies have stated that they will 
provide updated production guidance next 
month. We believe this is encouraging as it 
shows that operations are stabilizing, and 
management is now in a better position to 
provide guidance.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/colombia/
https://www.researchfrc.com/website/company/colombia/
https://www.researchfrc.com/website/company/caldas-gold-corp-2/
https://www.researchfrc.com/website/company/caldas-gold-corp-2/
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Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Kerr Mines Inc.  TSX: KER $0.17 $0.40 July 13,2020 

PR Content 
Announced a bought deal financing for $5 
million at $0.14 per unit. Each unit will 
consist of one common share and one-
half warrant (exercise price of $0.22 for a 
period of 24 months). 
 
 

FRC Opinion 
Positive – Kerr will use the funds to 
advance its high grade Copperstone gold 
project in Western Arizona. We believe the 
company is likely to conduct a drill program 
focused on resource and reserve 
expansion. Results of this program will be 
used to update an existing resource 
estimate completed in 2018, which had 
shown a measured and indicated resource 
of 0.28 Moz at 7.63 gpt gold, and an 
inferred resource of 0.15 Moz at 6.81 gpt 
gold. Management is also evaluating 
options to lower the project’s initial CAPEX 
(2018 PFS showed US$23 million) by using 
floatation. These initiatives are aimed at 
bringing Copperstone back to production in 
the near-term.  

 

Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Inca One Gold 

Corp  

TSXV: IO $0.48 N/A July 16, 2020 

PR Content 
Raised approximately $1.8 million from 
the exercise of 4.5 million warrants. 
 

FRC Opinion 
Positive – This is very timely as the funds 
can be used to purchase ore per a recent 
agreement signed with PPX Mining Corp. 
(TSXV: PPX). Initial shipments from this 
deal are expected to commence in Q3. Note 
that Inca is the largest gold ore processing 
company, by permitted capacity, in Peru. 
We believe IO’s shares remain undervalued 
as its EV is just $511 per annual production 
oz versus the gold producers’ average of 
over $5,500. IO’s EV is 0.4x revenue versus 
the average of 3.7x. 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/kerr/
https://www.researchfrc.com/website/company/inca-one-gold-corp/
https://www.researchfrc.com/website/company/inca-one-gold-corp/
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Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

White Rock 

Minerals Ltd. 

ASX:  WRM A$0.007  A$0.06 July 18, 2020 

PR Content 
Raised a total of A$16 million through 
equity financings in the past few months.  
 

FRC Opinion 
Positive – We were pleased to see the 
strong appetite from investors. The funds 
will be used towards WRM’s Red Mountain 
project in Alaska. The project has an 
inferred resource of 16.7 Mt at 8.9% ZnEq, 
including a high-grade portion of 9.1 Mt at 
12.9% ZnEq. The company also holds the 
Mt. Carrington gold and silver project in 
New South Wales, Australia, which has a 
resource estimate of 341,000 oz gold and 
23.25 Moz silver, and a completed 
prefeasibility study. 

 

 

Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Golden Minerals 

Corp.  

NYSE: AUMN US$0.55 US$0.95 July 17, 2020 

PR Content 
Signed a letter of intent with Fabled 
Copper Corp. (TSXV: FCO) to acquire a 
100% interest in Golden’s Santa Maria 
silver-gold project located in Chihuahua 
State, Mexico. The sale price is US$4 
million cash plus one million shares.  
 

 

FRC Opinion 
Positive – The sale price of this non-core 
asset is higher than our valuation on the 
project of US$3 million, as per our last 
update in June 2020. AUMN’s primary focus 
is to advance its Rodeo project into 
production in 2021; the CAPEX budget is 
just $1.5 million. As per the recently 
completed PEAs on its Velardeña and 
Rodeo properties (80 km apart), the 
combined Before Tax – Net Present Value 
(“BT-NPV”) at 8% is estimated to be 
US$100 million versus AUMN’s current 
market capitalization of US$70 million. 

 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/whiterock/
https://www.researchfrc.com/website/company/whiterock/
https://www.researchfrc.com/website/company/golden/
https://www.researchfrc.com/website/company/golden/
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Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Colibri Resources  

Corporation  

TSXV: CBI $0.08 $0.17 July 15 2020 

PR Content 
Assay results from a geological mapping 
and sampling program on the flagship 
Evelyn property returned 8.4 gpt gold in 
the Cerro Rojo target area. Previously 
released results from the area included 
27.5 gpt and 43.9 gpt from grab samples.  
Of the 40 grab samples taken, nine 
returned grades greater than 0.1 gpt, 
including four with values higher than 1 
gpt.  
 

 

FRC Opinion 
Positive - We had initiated coverage on CBI 
on July 9, 2020, and its share price is up 
45% since then. CBI holds five projects, of 
which, two are explored by CBI, two are 
joint-ventured, and one is in the process of 
being sold by partner, Agnico Eagle Mines 
(NYSE: AEM). The flagship Evelyn project 
is located close to Mexico’s largest gold 
producer, Fresnillo Plc’s (LSE: FRES) La 
Herradura and Noche Buena mines. We 
believe the recent results from Cerro Rojo 
(the main target on Evelyn) have expanded 
the target area. CBI is planning surface 
stripping and trenching to identify drill 
targets.  

 

Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Laurion Mineral 

Exploration Inc. 

TSXV: LME $0.17 $0.33 July 15 2020 

PR Content 
Recently completed a 4,975 m drill 
program at the A-zone area of its 
Ishkoday project in Ontario.  
 

FRC Opinion 
Positive – We were pleased with the results 
as the program extended the known strike 
length by 1.5 km to 6 km. To date, six gold-
bearing panels have been traced in the A-
zone; key results included 3.77 g/t gold, 
30.1 g/t silver, 10.1% zinc over 0.5 m; 15.6 
g/t gold, 73 g/t silver, 14.5% zinc over 0.7 
m; and 6.26 g/t gold, 5.1 g/t silver over 0.75 
m. The company is planning a follow-up drill 
program. Note that the project has a non NI 
43-101 compliant preliminary target of 40-50 
Mt grading 2.5 g/t gold, 0.5% copper, 3% 
zinc and 30 g/t silver. 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/colibri-resource-corporation/
https://www.researchfrc.com/website/company/colibri-resource-corporation/
https://www.researchfrc.com/website/company/laurion-mineral-exploration-inc/
https://www.researchfrc.com/website/company/laurion-mineral-exploration-inc/
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Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

MGX Mineral 

Inc.   

CSE:  XMG $0.065 $0.75 July 15 2020 

PR Content 
Planning a 3,000 m drill program on the 
recently acquired Heino gold deposit in 
B.C. Results of this program will be used 
to complete a resource estimate on the 
project. Initial assays from six samples 
have encouraging values of up to 1,090 
gpt silver, 9.13% lead and 12.55% zinc. 
 

 

FRC Opinion 
Neutral – The assay results indicate 
potential for high grade mineralization on 
the project, which is also a historic 
producer. We have been trying to connect 
with management to prepare an update 
report on the company, but have yet to hear 
from the team. We would like to see 
updates from the company on its technology 
initiatives and plans for the other resource 
projects in its portfolio.  

 

 

Company Name:  Ticker Symbol Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Lomiko Metals 

Inc. 

TSXV: LMR $0.035  $0.11 July 17, 2020 

PR Content 
Engaged a New York based financial 
advisor to raise $40 million to acquire 
critical metals projects.  

FRC Opinion 
Neutral – The company has not disclosed 
details of its target assets. LMR is preparing 
a maiden resource estimate on the 
Refractory zone, which is one of the three 
known zones on its flagship La Loutre 
graphite property in Quebec. The other two 
zones have a resource estimate of 18.4 Mt 
at 3.19% indicated, and 16.7 Mt at 3.75% 
inferred, with a cut-off grade of 1.5% Cg. 
The resource is 4.1 Mt at 6.5% indicated, 
and 6.2 Mt at 6.1% inferred with a cut-off 
grade of 3% Cg. 

 

 

 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/mgx/
https://www.researchfrc.com/website/company/mgx/
https://www.researchfrc.com/website/company/lomiko-metals-inc/
https://www.researchfrc.com/website/company/lomiko-metals-inc/


                                                                                                                                   Page 16 
 

 

 

©2020 Fundamental Research Corp. “17+ Years of Bringing Undiscovered Investment Opportunities to the Forefront” 

Click here to view FRC’s complete list of top picks 

PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT 
 

Technology and Special Situations 
 

Company 

Name:  

Ticker 

Symbol 

Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Siyata Mobile 

Inc. 

TSXV: SIM $0.10 $0.90 July 15 & 20, 

2020 

PR Content 

Received a $0.60 million purchase order 

(“PO”) for its 4G/LTE UR5 device from an 

undisclosed customer in the Middle East. 

 

Entered into an alliance with Hyperion 

Partners (“Hyperion”). Hyperion will help 

accelerate the adoption of Siyata’s 

UV350, cellular boosters, and other 

products. As a result of this alliance, 

Hyperion has purchased an undisclosed 

amount of devices from Siyata.  

FRC Opinion 

Positive – We are please to see continual 

demand for Siyata’s products amid the 

COVID-19 pandemic.  

 

Positive – According to Hyperion, they are 

a full-service business development and 

technology consulting firm that specializes 

in mobility. Through LinkedIn, we found 43 

employees at Hyperion. Although we are 

not privy to the financial terms of this 

alliance, overall, we expect this alliance to 

add incremental value to Siyata.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/siyata/
https://www.researchfrc.com/website/company/siyata/
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Company 

Name:  

Ticker 

Symbol 

Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

FTI Foodtech 

International 

Inc. 

TSXV: FTI $0.18 N/A July 17, 2020 

 

PR Content 

Announced it is now offering Personal 

Protective Equipment (“PPE”) through an 

online store (fti.ppebrand.com).   

FRC Opinion 

Negative/Neutral – Although the online 

store is expected to provide a level of 

revenue for the company, we note that such 

operations deviate from the company’s main 

line of business (introducing blockchain 

technology to the food supply chain). Since 

our initiating report in 2018, we believe the 

company has not made material operational 

progress in its main line of business. 

We believe that pricing of PPE on the online 

store is materially higher than other online 

stores. For example, 20 disposable face 

masks are priced at $8.99 on 

fti.ppebrand.com versus 50 disposable face 

masks priced at $10.86 on Walmart Inc’s 

(NYSE: WMT) online store.        

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/fti/
https://www.researchfrc.com/website/company/fti/
https://www.researchfrc.com/website/company/fti/
https://fti.ppebrand.com/
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Cannabis 
 

Company 

Name:  

Ticker 

Symbol 

Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Inner Spirit 

Holdings Ltd. 

CSE: ISH $0.14 $0.43 July 14, 2020 

 

PR Content 

Opened its 54th Spiritleaf store and 

outlined expectations to be operating 58 

Spiritleaf stores by the end of July 2020.  

FRC Opinion 

Positive – Inner Spirit is expanding its store 

count at a rapid rate. Since announcing its 

50th store milestone (on June 22, 2020), the 

company is expected to increase its store 

footprint by 16% by the end of July 2020.       

 
 

Company 

Name:  

Ticker 

Symbol 

Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

AgraFlora 

Organics 

International 

Inc. 

CSE: AGRA $0.05 $0.38 July 14, 2020 

 

PR Content 

Reported Q1-2020 financials, with 

revenue and net income of $0.37 million 

and -$9.69 million (EPS: -$0.01), 

respectively.   

FRC Opinion 

Neutral – Q1 revenue was below our 

expectations. Revenue this quarter primarily 

reflects sales from Farmako (the company’s 

European medical cannabis distributor). 

With other assets of AgraFlora (Winnipeg 

Edibles Facility, Sustainable Growth 

Strategic Facility, Toronto Bottling Facility, 

Delta Greenhouse Facility, etc.) at, or near, 

a stage of commercial operation, we expect 

revenue to be materially higher in the 

coming quarters. We will publish an update 

report shortly.  

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/inner-spirit/
https://www.researchfrc.com/website/company/inner-spirit/
https://www.researchfrc.com/website/company/agraflora/
https://www.researchfrc.com/website/company/agraflora/
https://www.researchfrc.com/website/company/agraflora/
https://www.researchfrc.com/website/company/agraflora/
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Company 

Name:  

Ticker 

Symbol 

Current Share 

Price:  

FRC Fair Value 

Estimate:  

Date of PR: 

Blueberries 

Medical Corp. 

CSE: BBM $0.06 $0.39 July 16, 2020 

 

PR Content 

Closed an unsecured convertible 

debenture financing with a principal 

amount of $1 million. The debentures 

have a two-year maturity, a 13% interest 

rate per annum, and a conversion price of 

the lower of $0.065 per share or the 

volume-weighted average price of the 

shares for the 15 consecutive trading day 

period ended on the conversion date 

(date undisclosed), subject to a minimum 

conversion price of $0.05.  

FRC Opinion 

Positive – We are pleased to see the 

company improve its liquidity position. Per 

BBM’s most recent financials (quarter 

ended March 31, 2020), the current ratio 

was 1.1x, and the working capital position 

was $0.70 million. The proceeds are 

expected to help BBM ramp up commercial 

operations. 

 
Other Updates on Coverage: 
 

• We are terminating coverage on Bragg Gaming Group Inc. (TSXV: BRAG) 
upon completing a term of coverage per our agreement with the company. Our 
fair value estimate and rating on Bragg are no longer valid.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.researchfrc.com/
https://www.researchfrc.com/website/top-pick-page/
https://www.researchfrc.com/website/company/bbm/
https://www.researchfrc.com/website/company/bbm/
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Weekly Cannabis Commentary 
 

Cannabis Industry Performance 
 

 
Note: MCAN and XCAN was launched on November 18, 2019 and January 20, 2020, respectively. 

Source: TMX Money, FRC 
 

Over the past week, the Horizons Marijuana Life Sciences ETF (TSX: HMMJ / “HMMJ”), 
the Standard & Poor’s/MX International Cannabis Index (“MCAN”), and the Standard & 
Poor’s/TSX Cannabis Index (“XCAN”) generated a return of 3%, 3%, and 2%, 
respectively. The cannabis industry was propped up by news of a potential merger 
between Aphria (TSX: APHA) and Aurora (TSX: ACB). With that said, according to 
Bloomberg, talks broke down after both parties failed to agree on board composition 
and compensation for some senior executives. Nonetheless, this news outlines the fact 
that the cannabis industry is expected to face consolidation as the industry matures.  
 
In addition to the above news, over the past week, Canopy (TSX: WEED) conducted an 
additional round of layoffs (number of layoffs undisclosed) tied to its ongoing strategic 
review. According to BNN Bloomberg, Canopy has reduced its workforce by at least 800 
year-to-date. We are pleased to see Canopy commit to reducing its cash burn. 
Canopy’s trailing twelve months (“TTM”) cash flows from operating activities (“CFO”) 
were -$773 million (Source: Yahoo Finance).  
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Lastly, on July 20, 2020, Aurora announced a reorganization of its operations through 

laying off one-quarter of its workforce in select countries. This is part of Aurora’s 

restructuring plan announced in February 2020, which has already caused more than 

1,000 layoffs (Source: Global News). Similar to our thoughts on Canopy, we are 

pleased to see Aurora commit to reducing its cash burn. Aurora’s TTM CFO were -

$293 million (Source: Yahoo Finance).  

 

Valuation of Select Canadian LPs 

 

The following shows the average Enterprise Value to Revenue (“EV/R”) of the cannabis 

companies we track.  

 

Average EV/R (October 2019 – July 2020) 

 
Source: S&P Capital IQ, FRC 

 

 
Source: S&P Capital IQ, FRC 

 

The average EV/R, as of July 20, 2020, is 11.0x – an improvement from 10.2x a week 

ago. The average EV/R, from October 7, 2019 to date, is 12.1x. As a number of 
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companies are not EBITDA positive, we have refrained from tracking the average 

Enterprise Value to EBITDA (“EV/EBITDA”). 

 

This week, we discuss cannabis sales in the United States. 

 

United States Cannabis Sales 

According to the 2020 Marijuana Business Factbook, the United States generated 

cannabis revenue in the range of US$10.6 billion to US$13 billion in 2019, topping 

spending on sleep aids, hard seltzer and toothpaste combined.  

 

 
 

From the same source, the United States is expected to generate cannabis revenue 

in the range of US$30.2 billion to US$37 billion in 2024, reflecting a compound 

annual growth rate (“CAGR”) of 23%.  
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United States’ Cannabis Market 

 
Source: Marijuana Business Daily, FRC 

 

As a comparison, Canada’s cannabis market is expected to grow from $1.69 billion 

in 2019 to $6.18 billion by 2024 (Source: Arcview Market Research, BDS Analytics), 

reflecting a CAGR of 30%.  
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We speculate Canada’s higher CAGR reflects the uncertainty of federal cannabis 

legalization in the United States. The road to federal legalization of cannabis in the 

United States still remains uncertain, as the most popular Democratic candidate, Joe 

Biden, and the current president, Donald Trump, both have openly opposed the federal 

legalization of cannabis (Source: News Week).  

 

With the 2020 United States Presidential Election on November 3, 2020, a change in 

opinion on the federal legalization of cannabis by Joe Biden or Donald Trump from now 

until election day would likely fuel a rally in cannabis stocks. With two-thirds of 

Americans supporting cannabis legalization (Source: Pew Research), we 

speculate a possibility of either individuals backtracking on their current 

cannabis legalization stance to garner greater votes. Furthermore, given the 

adverse impact of the COVID-19 pandemic on the United States’ economy, the federal 

legalization of cannabis may be proposed to (1) provide economic stimulus through tax 

revenue and (2) create more jobs.  

 

Canadian Retail Cannabis Pricing  

 

 

 
Source: Online Provincial Cannabis Stores, FRC 

 

The average retail price per gram decreased 0.46% week-over-week to reach 

$11.14. Over the long-term, we continue to reiterate our view that the retail price per 

gram of cannabis will decrease to combat the black market for cannabis. According to 
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Statistics Canada, the average per gram price of illegal cannabis in Q4-2019 was 

$5.73. The following shows the trend in pricing for illegal cannabis:  

 

 

Illegal Cannabis Pricing 

 
Source: Statistics Canada, FRC 

 

Canadian Retail Cannabis Stores 

As of July 13, 2020, there are 1,012 retail cannabis stores across Canada – a 0.7% 

increase from a week ago. The following shows the week-over-week growth rates: 

 

Week-over-Week Store Count Change 

June 22, 2020 June 29, 2020 July 6, 2020 July 13, 2020 July 20, 2020 

1.3% 0.9% 2.4% 1.8% 0.7% 

Source: Provincial Websites, FRC 

 

Number of Retail Cannabis Stores in Canada  

  
Source: Provincial Websites, FRC 

 

The following shows the number of retail cannabis stores by province/territory: 
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Source: Provincial Websites, FRC 

 

As shown above, Ontario and Quebec are the two largest underserved provinces for 

cannabis, with a population / store of 125k and 204k, respectively. Growth in Canada’s 

cannabis market hinges on more retail cannabis store openings in the two 

aforementioned provinces.  

 

The below chart shows Canadian retail dried cannabis flower pricing since we began 

price coverage.  

Canadian Retail Dried Cannabis Flower Pricing 

 
Source: Online Provincial Cannabis Stores, FRC 
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Disclaimers and Disclosure 
The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned. Any 
“forward looking statements” are our best estimates and opinions based upon information that is publicly available and that we 
believe to be correct, but we have not independently verified with respect to truth or correctness. There is no guarantee that our 
forecasts will materialize. Actual results will likely vary. Companies mentioned in this report may be covered by FRC under an issuer 
paid model or be candidates for coverage.  FRC or companies with related management, and Analysts, may hold shares in some 
companies mentioned in this report. Distribution procedure: our reports are distributed first to our web-based subscribers on the date 
shown on this report then made available to delayed access users through various other channels for a limited time.  
 
To subscribe for real-time access to research, visit https://www.researchfrc.com/website/subscribe for subscription options.  
 
This report contains "forward looking" statements. Forward-looking statements regarding the Company, industry, and/or stock’s 
performance inherently involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. 
Factors that would cause or contribute to such differences include, but are not limited to, continued acceptance of the Company's 
products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services; competitive 
factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and 
other risks discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms 
filed with the various securities regulators.  By making these forward-looking statements, Fundamental Research Corp. and the 
analyst/author of this report undertakes no obligation to update these statements for revisions or changes after the date of this 
report. 
 
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE 
OBTAINED FROM USING THIS INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A 
PARTICULAR USE. ANYONE USING THIS REPORT ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY 
OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS TALK TO YOUR FINANCIAL ADVISOR BEFORE 
YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S RISK TOLERANCE, 
OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR 
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR 
SECURITY FOR INCLUSION IN YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an 
offer to buy or sell any security. It is not intended as being a complete description of the company, industry, securities or 
developments referred to in the material. Any forecasts contained in this report were independently prepared unless otherwise 
stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional 
information is available upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT 
OUR PERMISSION. Please give proper credit, including citing Fundamental Research Corp and/or the analyst, when quoting 
information from this report. The information contained in this report is intended to be viewed only in jurisdictions where it may be 
legally viewed and is not intended for use by any person or entity in any jurisdiction where such use would be contrary to local 
regulations or which would require any registration requirement within such jurisdiction. 
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