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28 January 2015 Almonty Industries has announced its intention to merge with Woulfe 
Mining, which owns the past-producing Sangdong tungsten project in 
South Korea. This deal could elevate the combined company into the top 
ranks of the industry, potentially making it the largest upstream tungsten 
producer outside China. 

Year end Revenue 
(C$m) 

EBITDA 
(C$m) 

EPS* 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

09/13 18.3 4.7 (6.0) 0.0 N/A N/A 

09/14e 28.4 6.7 (0.8) 2.6 N/A 3.7 

09/15e 49.7 7.7 1.6 0.0 43.8 N/A 

Note: *EPS is normalised, excluding exceptional items. 

Almonty announced that it has entered into a non-binding LOI with Woulfe Mining 
(WOF CN) concerning the proposed merger of two companies. The deal is subject 
to the completion of due-diligence within the next 30 days. According to the terms 
of an all-share transaction, Almonty would offer C$0.08 per Woulfe’s share, with the 
value of Almonty’s shares based on a certain VWAP. Importantly, the conversion 
ratio should be within the 0.123-0.094 range, or C$0.65-0.85/share for Almonty. If 
the deal is executed based on the lower end of the range, Almonty would have to 
issue 44.8m new shares, retaining a 52% interest in the combined entity. At the 
higher end of the range, Almonty would control 59% of the NewCo. 

Woulfe owns the past-producing, underground Sangdong project in South Korea 
and has a JV agreement with IMC, one of the largest users of tungsten. We believe 
that the latter is a significant deal sweetener for Almonty. Based on the revised FS, 
Sangdong is capable of producing at least 265kmtu of WO3 in concentrate for 10 
years. Coupled with Almonty’s potential combined output of at least 150-170kmtu of 
WO3 (Los Santos plus WCM), this could make the NewCo the largest upstream 
producer of tungsten outside China. We will provide a more detailed view on the 
proposed merger following the release of Almonty’s FY14 financials, which are due 
on 28 January. We expect revenue of C$28.4m and adjusted EBITDA of C$6.7m. 
Apart from the results, we will focus on the current tungsten market situation, WCM 
progress and Woulfe transaction. 
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Business description 

Almonty Industries is an independent tungsten 
producer, with two operating mines – Los Santos in 
Spain and Wolfram Camp in Australia – and the 
development-stage Valtreixal tungsten-tin project in 
Spain. We expect the company to produce 
c 90kmtu of contained WO3 in FY14, rising to 
172kmtu in FY15 as it fully consolidates WCM. 
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