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QuickView 

ReCell opportunity 

Avita focuses on the clinical development and commercialisation of ReCell, 
an autologous ‘spray-on-skin’ medical device to treat burns, wounds, scars 
and skin defects. It is approved as a device for marketing in Europe, Canada, 
Australia and China. So far, Recell has been a clinical-stage device with 
limited sales but an active marketing effort is now starting, using the UK as a 
test market. Payer reimbursement agreements (UK NICE opinion expected 
September 2014) and new clinical data are potential drivers for ReCell growth 
and may be share price catalysts. 

Beauty in simplicity 
ReCell is a single use, disposable wound treatment kit (that can now be stored at 
ambient temperature). It gives quick processing (30 minutes, no laboratory needed) 
of a small two-layer skin sample into a cell suspension (keratinocytes, melanocytes, 
Langerhans cells). This is immediately sprayed on to the damaged skin. With 
ReCell; a 1cm2 sample treats a 80cm2 wound, giving a good match to existing skin 
tone. Recell is targeted at three uses: treating acute burns and wounds; healing 
chronic wounds; and in plastic surgery and cosmetic uses like skin repigmentation.  

Further supporting clinical data required in the US 
Avita has published data on all three possible uses and ReCell has widespread 
approval as a medical device. However, in the US, further data is required. A 106-
patient clinical study started in mid-2010, comparing ReCell with standard skin grafts 
to treat second-degree burns. Non-inferiority in wound closure (week 4) and 
superiority in healing (week 1) are the primary end points. The FDA has given an 
investigational exemption on up to 12 life-threatening cases based on physician 
assessment of need; this is normally case by case. A Ph III-type trial in venous leg 
ulcers (n=65) is underway in the EU. A pilot vitiligo study (n=10) is being published. 

Reimbursement and commercial support is key 
Reimbursement in several EU countries is being sought, mainly to use ReCell for 
burns/acute wounds, such as the UK (NICE opinion Sept. 2014) and Germany (eight 
hospitals/14 clinics endorsed ReCell). A listing application in Australia is considered. 
Avita is building a commercial team in Europe in 2014, with the UK as a test market. 

Valuation: US$30m EV 
Avita ended fiscal H114 (31 Dec 2013) with A$6.8m in cash, sufficient to end-2014. A 
modest US$30m EV reflects the need to prove and enhance ReCell’s commercial 
potential; this could be boosted by clinical data, marketing and reimbursement. 
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Share details 
Codes AVMXY (ADR) 

AVH (ASX) 

Listings OTC Markets 
ASX 

Shares in issue 16.3m ADR (20:1) 
325.3m (ASX) 

 

Business description  

Avita Medical is developing and marketing a 
regenerative autologous skin product, ReCell, to treat 
a broad range of burns, wounds, scars and skin 
defects. ReCell is approved in Europe (CE mark), 
Canada, Australia and China. A Phase III study in the 
US is ongoing. Avita has operations in Australia, the 
UK and the US. Its shares are listed on the OTC 
(AVMXY) and ASX (AVH) markets. 

 

Bull 
 Apart from the USA, ReCell has global approvals; 

limited compassionate use is allowed in the US. 

 ReCell has multiple potential applications across 
burns, acute, chronic wounds and aesthetics.   

 ReCell has potential health-economic benefits 
(NICE decision is key for validation).  

 

Bear 
 ReCell needs to produce further clinical outcomes 

data for US approval; burns trial very complex  

 Low ReCell sales to date and NICE opinion on 
cost effectiveness in UK not until September 2014. 

 Financing requirement by end-2014. 
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<Insert> 

Historical financials 
Year end Revenue (A$m) PBT (A$m) EPS (A$)  DPS (A$)  P/E (x) Yield (%) 
06/11 3.12 (1.88) (0.016) 0.0 N/A N/A 
06/12 3.35 (7.76) (0.032) 0.0 N/A N/A 
06/13 2.81 (8.22) (0.027) 0.0 N/A N/A 
Source: Company accounts and Bloomberg 

http://www.avitamedical.com/index.php?ob=2&id=271
http://clinicaltrials.gov/ct2/show/NCT01138917
http://clinicaltrials.gov/ct2/show/NCT01743053
http://clinicaltrials.gov/ct2/show/NCT01640678
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Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks 
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is 
authorised and regulated by the Financial Conduct Authority (www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. 
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research 
Inc (Edison US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not 
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 
DISCLAIMER 
Copyright 2014 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Avita Medical and prepared and issued by Edison for publication globally. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition 
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about 
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be 
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or 
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and 
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any 
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.  
Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, 
the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the 
companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain 
accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. Forward-looking information or statements in this report contain information 
that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, 
performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general 
information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a 
“personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial 
situation or goals of any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers 
and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do not guarantee the returns on investments in the products 
discussed in this publication. FTSE International Limited (“FTSE”) © FTSE 2014. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under license. All 
rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No 
further distribution of FTSE Data is permitted without FTSE’s express written consent. 
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