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30 July 2014 Single Touch Systems’ (SITO) $4m acquisition of DoubleVision is a logical 
step for its growing media division, adding scale and margin potential. The 
deal is financed predominantly in shares. Following the appointment of a 
third independent board director (Betsey Bernard) last week, the increased 
share count means the group is now compliant with all the criteria for a 
NASDAQ listing, which we expect SITO will pursue later in the year.   

Year end Revenue 
($m) 

PBT* 
($m) 

EBITDA  
($m) 

EPS  
(c) 

EV/EBITDA 
(x) 

EV/Sales 
(x) 

09/13 7.8 (3.0) (1.1) (2.2) N/A 7.7 

09/14e 9.3 (1.4) (0.0) (1.0) N/A 6.5 

09/15e 10.8 (0.4) 0.3 (0.3) 238.6 5.6 

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles, share-
based payments and exceptional items. 

DoubleVision is a mobile DSP (demand side platform) with RTB (real time bidding) 
capabilities. SITO’s acquisition is a logical next step for its media division, which 
has partnered with DoubleVision to deliver its recently launched FollowMe mobile 
LBA marketing service. SITO will benefit from a broader audience (we estimate 
trailing revenues of $1m vs our forecast of $0.35m for SITO’s media division), cost 
savings by bringing an essential service in house and sales and developer skills. 
SITO has paid $4m in stock ($3.6m) and cash ($0.4m) with the potential for a 
further 20% in earn-outs over the next three years. On trailing 4-5x revenues, the 
deal appears reasonably priced and management expects the acquisition to be 
earnings accretive once redundant functions are consolidated. SITO reports Q3 
results on 15 August and we expect to update our forecasts to reflect the 
acquisition then. Last week SITO also announced that Betsey Bernard has joined 
as non executive chairperson. SITO now has three independent board directors 
and, with the larger share count this deal brings, the company meets all of the 
criteria necessary for an up-listing to NASDAQ, which we expect it to pursue later 
this year. Betsey Bernard is a former president of AT&T and has a wide range of 
senior level plc telco experience, which, among other skills, will help SITO navigate 
a NASDAQ listing.   
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Business description 

Single Touch Systems is a technology-driven 
mobile media marketing company specialising in 
push notifications, abbreviated dial codes, loyalty 
rewards and location-based marketing. With 20 
patents and 29 in application, it also pursues a 
strategy of IP exploitation. 
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