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The following excerpt (slightly edited) comes from The Launch Pad. 

“Huge move in loonies yesterday that saw a near three-penny intra-day swing that saw the USD/CAD 
cross trade briefly in with a 1.2200 handle before closing the day at 1.2302 (the strongest level for our 
currency since mid-January).  

A 5% advance in WTI will drive the buying, of course, but the aforementioned semi-bullish remarks from 
the BoC also helped bring bids for the CAD into the market.  

So where do we go from here? Technical resistance at 1.2360 from the past quarter was easily 
obliterated but, not surprising, as momentum indicators have been displaying bearish divergence with 
USD/CAD over the last couple of months anyway (the latter moving sideways and momentum trending 
lower).  

The MACD crossing below the centerline is confirming the short-term strength and we could see a test 
into the 1.2207 100-day MVA and the psychological 1.2000 level after that.”  

 
Additional commentary in The Launch Pad about the loonie was as follows: 
 
“That one can be attributed to the Bank of Canada whose statement accompanying holding firm at 0.75% 
on the overnight rate showed less inclination to cut further.  Odds of another cut by the end of the year 
have dropped to 35%, and the 5-year snapped back to 0.77%. The rally yesterday brought the Loonie out 
of a narrow consolidation range that it has been trapped in for the year. We will hold off on any forecast, 
to see if this break-out holds.” 
 
 
 
BW: The Launch Pad chart is provided on the ensuing page, and we follow up with 
a chart of our own. 
  

http://www.richardsongmp.com/
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Chart of the day  

 

 

 

BW COMMENT  
 
We are adding another chart to today’s Chart-of-the-Day edition, that being Currency Shares 
Canadian Dollar Trust ETF (FXC), and coming courtesy of bigcharts.com.  
 
As the chart on the next page shows, FXC has clearly broken out of its rectangle, and could be 
heading higher. However, it is not unusual for a stock to briefly head higher after a break-out, 
and then retrace to test the top of the break-out level before moving higher with greater 
conviction. 
 
We will have to wait and see how FXC performs. 
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See Disclaimers on the following page. 
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RICHARDSON GMP DISCLAIMER 

The opinions expressed in this report are the opinions of the author and readers should not assume 
they reflect the opinions or recommendations of Richardson GMP Limited or its affiliates. 
Assumptions, opinions and estimates constitute the author's judgment as of the date of this material 
and are subject to change without notice. We do not warrant the completeness or accuracy of this 
material, and it should not be relied upon as such. Before acting on any recommendation, you 
should consider whether it is suitable for your particular circumstances and, if necessary, seek 
professional advice. Past performance is not indicative of future results. Insurance services are 
offered through Richardson GMP Insurance Services Limited in BC, AB, SK, MB, NWT, ON, QC and 
PEI. Additional administrative support and policy management are provided by PPI Partners. 
Richardson GMP Limited, Member Canadian Investor Protection Fund. Richardson is a trade-mark 
of James Richardson & Sons, Limited. GMP is a registered trade-mark of GMP Securities L.P. Both 
used under license by Richardson GMP Limited. 

 
 
 

eRESEARCH DISCLAIMER 

eResearch Disclosure Statement 
 

eResearch is engaged solely in the provision of equity research to the investment community. eResearch 

provides published research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general 

investing public through its extensive electronic distribution network and through newswire agencies.  

 

With regards to distribution of its research material, eResearch makes all reasonable efforts to provide its 

publications, via e-mail, simultaneously to all of its Subscribers. 

 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee 

arrangements, and adheres to the strict application of its Best Practices Guidelines. 
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