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Toll Free:   877-856-0765 
 

 ($0.13; TSX-V: DRV) 
 

 
Data Source: www.BigCharts.com 

 

UPFRONT 
 

Duran Ventures is active in mining-friendly Peru and owns 100% interests in 

seven base metals properties, all at various stages of exploration and 

development drilling, and none subject to underlying royalties or government 

restrictions or payments. 

 

But the Companyôs heart is set on developing its recently-acquired gold 

property (Minasnoic), which it purchased in a government auction by out-

bidding Barrick Gold Corporation and another interested private party. Barrick 

had conducted considerable exploratory work on the 1000-hectare property. 

 

In order to concentrate on Minasnoic, Duran is interested in joint-venturing the 

development of its base metals properties, and it just so happens that these 

properties lie close to some of those of mining giant Minera Penoles de Peru 

S.A. (see Map 2, page 13), which recently made a major discovery 

(Racaycocha Project). This could prove interesting. 

 

RECOMMENDATION  
 

We recommend Duran Ventures Inc. (ñDuranò or the ñCompanyò) as a 

Speculative Buy for long-term, risk-tolerant investors. Our 12-month Target 

Price for the shares is $0.28. 

 

PROFILE  
 

Duran Ventures Inc. is a Canadian-based junior exploration and development 

company that is focused on large-tonnage mineral deposits in Peru. Its flagship 

project is its past-producing Aguila copper-molybdenum property in the region 

of Ancash, in northern Peru. 
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TARGET PRICE 
 

Our Target Price for Duran Ventures Inc. over the next 12 months is $0.28 per share, which is supported by our 

derivation of an intrinsic value for the Company using the eResearch-derived Property Ratio Method, as outlined in the 

ñValuationò section of the report on page 6. 

 

THE COMPANY  
 

Duran Ventures Inc. is a Canadian-based resource company trading on the TSX Venture Exchange.  The Company is 

focused on the exploration and development of porphyry-copper, precious metal, and polymetallic deposits in Peru.   

 

Duran is advancing its flagship, formerly-producing copper-molybdenum Aguila project. The Aguila porphyry deposit 

is part of a large porphyry cluster in which mining giant Minera Penoles de Peru S.A. (ñPenolesò) recently claimed a 

major copper discovery.  Duranôs Pasacancha and Corongo properties are adjacent to the Aguila property and provide 

further exploration potential in the region. 

 

In July 2010, Duran completed its acquisition of the Double Jack properties, which diversifies its holdings into precious 

metals.  The 1,000-hectare Ichuna property, included in the Double Jack property acquisition, is adjacent to the 

Chucapaca copper-gold project, a joint venture between Minera Goldfields Peru S.A. and Campania de Minas 

Buenaventura S.A.A., and hosts an inferred resource of 5.6 million ounces of gold. 

 

In Q2/2010, Duran announced that it had acquired the Minasnioc gold project in a closed-bid government auction, 

outbidding Barrick Gold, the worldôs largest gold producer.  Barrick had previously explored the property. 

 

CORPORATE STRATEGY 
 

Duran has acquired a diverse portfolio of base and precious metal properties throughout Peru.  The Company is focused 

on the exploration and development of world-class, large-tonnage mineral deposits.   

 

The Companyôs focus in the short-to-medium term is as follows:  

 

 Expand and test new targets at its 100%-owned Aguila copper-molybdenum porphyry project; 

 Investigate opportunities to joint venture its base metal projects; 

 Focus on its recently acquired Minasnioc gold property; and 

 Uphold sincere and transparent relationships with local communities and strive to provide positive social and 

economic benefits. 
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PROPERTIES 
 

1. Location Map of Properties 
 

The map below shows the location of the Companyôs properties across Peru (in red). 

 

 
Source: Company 
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2. Overview of Properties 
 

The table below provides a summary of Duranôs property portfolio, including the Companyôs flagship Aguila copper-

molybdenum project.  The Aguila, Corongo, and Pasacancha properties are 100% company-owned. In May 2010, 

Duran acquired the Minasnoic gold project in a closed-bid government auction. In July 2010, the Company announced 

that it had completed the acquisition of 100% interest in the Double Jack properties.  

 

Table 1: Duran Property Portfolio 
 

 
       Source: Company 

 

 

More complete information on the Companyôs properties may be found in Appendix 2, Properties, on page 12. 
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INVESTMENT CONSIDERATIONS  
 

 The past-producing Aguila copper-molybdenum porphyry project has significant potential to become a world-class 

bulk-tonnage deposit.  Field work, drilling, and a geophysical survey completed in October 2009 indicate that there 

are additional porphyry-styled targets in what is recognized as a large emerging mineralized district. 

 

 During the months of December 2009 and January 2010, the Company drilled three diamond drill holes for a total 

of 1211.7 metres at the Aguila project.  Duran has drilled 17 holes, totaling 8,754 metres since 2007.  All holes 

have returned significant copper and molybdenum mineralization.   

 

 Mining giant Penoles will soon restart drilling at its recent Racaycocha discovery on the north-facing slope just off 

Duranôs claim line to the south.  Duran drilled the ore body on the south-facing slope, and owns the flat areas in 

between the two ore bodies.  The Company has also delineated a new porphyry body that both Penoles and Duran 

share in the southwest section of the Companyôs claim group (See Map 2, page 13).   
 

COMMENT :  Duran owns the flat areas between the Penoles discovery and the Aguila project.  If Penoles wants 
to build anything, Duranôs flat property would be the ideal location for it.  Thus, Penoles will likely have to 

approach Duran as it advances its Racaycocha discovery. 
 

COMMENT :  Base-metal projects are expensive to put into production.  If the Aguila project and Penolesô 
discoveries are to be put into production, we believe this will involve consolidation in the region by Penoles.  This 

will allow Duran to benefit from the upside in its base-metal projects and concentrate on its newly acquired 

Minasnioc gold property. 

 

 Duran acquired the 1,000-hectare Minasnioc gold property in May 2010.  This project diversifies Duranôs holdings 

more significantly into precious metals.  The Minasnioc project had previously been explored by both Barrick Gold 

Corp. and Compañia de Minas Buenaventura.  Barrick Gold continued to show interest in the property, as it and a 

private Peruvian company were both outbid by Duran in the closed-bid government auction. 

 

 In March 2010, the Company entered into a joint-venture agreement with LeBoldus Capital Inc. (ñLeBoldusò), 

whereby LeBoldus can acquire a 50% interest in Duranôs Corongo property by spending US$1,000,000 in 

exploration on the property and issuing 1,000,000 shares of LeBoldus to Duran over two years.   
 

COMMENT :  The joint venture allows Duran to benefit from exploration upside on the Corongo project without 

any dilution to Company shareholders. 

 

 Positive preliminary sampling results at the Ichuna project and continued exploration success at the neighbouring 

Canahuire and Chucapaca projects of Gold Fields and Buenaventura point to the emergence of a new mineralized 

district in Moquegua.  Management indicated that the Company intends to advance this project to a stage where it 

will become attractive to be joint-ventured.   

 

 The Company has assembled a reputable and experienced management team in the mining and finance industries.  

(See Appendix 1, page 11 for more on Management and Directors.) The management team does not rely on one 

particular key person and uses its expertise in mining and finance to acquire and develop properties with good 

potential. 
 

COMMENT :  Duran most recently added Steve Brunelle to the Board of Directors.  Mr. Brunelle is experienced 
in taking projects to feasibility.  The addition of Mr. Brunelle to the board indicates that the Company could be 
preparing to take its most advanced project, the Aguila copper-molybdenum project, to feasibility, making it an 

attractive acquisition target for Penoles. 

 

 All of Duranôs operations are located in Peru.  Peru is a mining-friendly country with low political risks and 

supportive governments.  The country contains favourable geology and hosts world-class deposits.  (See Appendix 
3, page 20 for more on Peru.) 
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VALUATION  
 

We valued Duran Ventures Inc. using the eResearch-derived Property Ratio Method, which focuses on corporate 

comparisons using the following criteria: 

 

 Companies having properties that host similar mineralization characteristics; 

 Companies that are similar in terms of being at the same stage in the production cycle; and 

 Companies located in the same region or in regions that are geologically similar. 

 

Duranôs peer group (described below) is comprised of four TSX-V listed companies and one TSX listed company that 

are: 

(1) Focused on exploration of their base and/or precious metal properties; 

(2) Junior mining companies at the exploration stage, with little or no current production; and  

(3) Committed to exploration of properties in Peru. 

 

Century Mining Corp. (CMM :TSX-V) 
Century Mining Corporation is a Canadian-based junior exploration and production company.  The companyôs 

properties are located in Peru, Canada and the United States. Century Miningôs strategy is to grow to an intermediate 

producer through existing mine expansions and acquisitions of other strategic and synergistic opportunities. 

 

Dorato Resources Inc. (DRI :TSX-V) 
Dorato Resources Inc. is a junior mineral exploration company focused on the Cordillera del Condor, a gold-bearing 

area in Peru and Ecuador.  The company has the right to wholly acquire a 950-square-kilometre land package that 

provides the company with a strategic position in an emerging gold district.  

 

Golden Alliance Resources Corp. (GLL :TSX-V) 
Golden Alliance Resources Corp. is focused on the exploration of its 100%-owned Cocha copper-silver property.  The 

company holds an extensive land package in Peru, of more than 25,000 hectares.  The company was formed from the 

spin-off of the Peruvian and Colombian assets of Golden Arrow Resources.  Golden Alliance is a member of the 

Grosso Group, a management company with more than 15 yearsô of experience in South America. 

 

New Dimension Resources Ltd. (NDR:TSX-V) 
New Dimension Resources Ltd. is a junior exploration company focused on its Cenepa gold project situated in the 

Cordillera del Condor mineral belt in northern Peru.  The company maintains mineral properties in Nevada, Canada, 

and South America, with a focus on potential bulk-tonnage gold and silver deposits.  New Dimension intends to joint 

venture its properties to fund exploration costs. 

 

Norsemont Mining Inc. (NOM:TSX) 
Norsemont Mining Inc. is a Canadian-based exploration and development company focused on its Constancia copper-

molybdenum-silver property in southern Peru.  The company has completed a feasibility study on the Constancia 

project and is currently in the process of completing an environmental and social impact assessment.  Norsemontôs 

strategy is to expand the Constancia resource base through exploration of potential targets in the vicinity of the 

Constancia deposit.  The companyôs experienced management team has a proven track record of success. 
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Property Ratio Valuation Method 
 

Duran Ventures Inc. is compared to the five peers in our Property Ratio table. 

 

Table 2:  Corporate Comparison 
 

 
 

eResearch Approach 
eResearchôs method of property valuation takes into account the following: 

 The book value of the property is at the time of the latest financial statements, and the market value is at the date 

indicated in the table; 

 The property value is adjusted for cash and cash equivalents, which after allowing for working capital 

requirements, are assumed to be used for exploration purposes; 

 We estimate the amount of capital expenditures (ñcapexò) to be spent over the next 12 months by the Company and 

adjusted the book property value accordingly; 

 Assuming 100% equity financing of capex, we estimate the amount of equity and the number of shares to be 

issued, and adjust the equity per share of the Company accordingly; 

 Our Property Ratio shows the premium attributed by the market to the mineral properties portfolio in comparison 

to its book value of the properties; and 

 The Selected Ratio we chose for the Company (see ñAnalysis of the Property Ratioò following) reflects our 
expectation for the Companyôs potential, after a careful analysis of the property portfolio, the expected capex 

program, and the timelines that the Company is expected to achieve over the next 12 months. 

 

In the table above, we have estimated the value of Duranôs mineral property portfolio 12 months forward by adding the 

anticipated $2.5 million capital expenditures for the forecast period to the existing mineral property value. Then we 

apply, to the Adjusted Book Value of the mineral property, the selected Mineral Property Ratio of 3.00x (see next 

page), as determined by analyzing and comparing the relative merits of the peer companies with the subject company.  
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Analysis of the Property Ratio 
 

The Property Valuation Approach is based upon an analysis of the Property Ratio, which measures the premium the 

market currently places on a companyôs mineral properties. All else being equal, a higher premium indicates the market 

is anticipating greater future value from the assets in the ground, while a lower premium may represent an undervalued 

asset. Our analysis utilizes the latest available financial statements for the respective companies. 

 

Duranôs current Property Ratio of 1.66x is less than the average ratio of 2.44x for its peers. 

 

Shown below is a table indicating the intrinsic value over the next 12 months for Duran at Property Ratio levels ranging 

between 2.00x and 5.00x, at 0.50x intervals.  

 

Duran Ventures Property Ratio Intrinsic Value  

Current Book Value 1.00x C$ 0.10 

Current Property Ratio 1.66x C$ 0.16 

Property Ratio: Next 12 Months 2.00x C$ 0.19 

Property Ratio: Next 12 Months 2.50x C$ 0.23 

Property Ratio: Next 12 Months 3.00x C$ 0.28 

Property Ratio: Next 12 Months 3.50x C$ 0.32 

Property Ratio: Next 12 Months 4.00x C$ 0.37 

Property Ratio: Next 12 Months 4.50x C$ 0.41 

Property Ratio: Next 12 Months 5.00x C$ 0.46 
 
Source: eResearch 

 

 

We are choosing a ratio of 3.00x as the most appropriate for Duran Ventures at the present time, based on: 

(1) The realization that the share prices of Duran, as well as the peer companies, are currently depressed as a result of 

the recent poor performance of the stock market, making the junior mining exploration sector one that is not 

currently in investor favour; 

(2) The expectation that, as Duran gears up its exploration and drilling program, that its Ratio will close the gap with 

its peers and, thus, better reflect the peer group average of 2.44x, which we also expect to rise as the market 

recovers; and 

(3) Potential upside from exploration drilling on its Aguila and Pasacancha properties. In this respect, the Company 

holds a ñCò permit, which allows it to drill up to 64,000 metres covering the Aguila and Pasacancha targets.  The 

Company has also identified numerous geophysical targets from the survey completed in September and October 

of 2009. 

 

At the Selected Ratio of 3.00x, the intrinsic value of Duran Ventures Inc. is $0.28 per share, which we are selecting as 

our 12-month Target Price.  

 

 

 



 

Duran Ventures Inc.                   Initiating Report  

 

eResearch Corporation  www.eresearch.ca Page 9 
 

FINANCIAL REVIEW  
 

Year-End: December 31 
 

Revenue: The Company currently does not generate any operating income. 
 

Operating Burn : The ñburnò refers to those non-discretionary general and administrative expenses, such as rent, 

professional fees, financial reporting requirements, and salaries and benefits etc. over which management has limited 

control. In 2009, the monthly burn was $36,900. Our estimate for 2010 is an average monthly burn of $35,000. 
 

Cash: For junior mining exploration companies, cash is King.  Since they do not generate any revenue or cash flow, 

these companies must continually return to the capital markets to raise sufficient funds to continue operating. At the 

end of the year 2009, Duran had cash resources totalling $773,000. By March 31, 2010, this had decreased to $268,500. 

Since then, using our estimated monthly ñburnò rate (see above), G&A operating costs would have been about 

$140,000, plus assumed capex of $420,000, and factoring in the exercise of warrants for gross proceeds of $1,240,000, 

we estimate the Companyôs current cash to be approximately $948,000.  
 

Capex:  In 2008, the Company spent $4.44 million on exploration. In 2009, it was $1.82 million. We forecast for 2010 

exploration expenditures of $2.50 million. 
 

Financing: In 2008, the Company raised total equity of $1.83 million. In 2009, this increased to $2.35 million. Our 

forecast for 2010 is a total of $2.5 million. In Q1/2010, the Company raised $0.19 million through warrant exercise. In 

Q2/2010, additional warrants were exercised for gross proceeds of $1.24 million. We assume that Duran will complete 

(an) equity issue(s) of 7.5 milli on shares at an average of $0.15 per share, for a total of $1.125 million. By the end of 

the year, the Company will have few cash resources remaining and, therefore, a further equity issue will be required. 
 

Warrants & Options:  The Company had the following warrants and options outstanding as at July 14, 2010. 
  

 
 

Financial Statements: On the next page are abridged financial statements of operations, cash flow, and balance sheet. 
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Table 3: Selected Financial Information  
 

 
 

Source: Company and eResearch 
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APPENDIX 1:  MA NAGEMENT AND DIRECTORS  
 

Jeffrey J. Reeder, B.Sc., P. Geo.: Chief Executive Officer, Director 
Jeffrey Reederôs mining experience includes 15 years working in Peru. He originally identified and acquired the Aguila 

copper-moly project in Peru for Duran Resources ULC (formerly MacMillan Gold Corp.). Prior to joining MacMillan 

Gold, Mr. Reeder worked for Noranda Exploration and the Hunter-Dickenson Group of Companies. He also identified 

the Pinaya copper-gold project currently being explored by Acero-Martin Exploration. Mr. Reeder is registered as a 

professional geologist with the Association of Professional Engineers and Geoscientists of British Columbia.  

 

Cary Pothorin, B.Sc. (Geology), B.Admin (Dip.), P.Geo: President 
Cary Pothorin has a wide variety of mining experience. He has held positions with both major and junior exploration 

companies, including Homestake Mining and Development Corporation, Kennecott Canada Inc., the Hunter Dickinson 

Group, and Corriente Resources Inc. His most recent experience was as VP Exploration of Acero-Martin Exploration 

Inc. Mr. Pothorin is registered with the Association of Professional Engineers and Geoscientists of British Columbia.  

 

Daniel Hamilton, B.Comm., B.Admin.: Chief Financial Officer 
Daniel Hamilton has been involved in accounting and finance capacities for more than 25 years. He worked for 

chartered accounting firms, including Clarkson Gordon of Toronto, and Arthur Young of Australia. Mr. Hamilton's 

mining and exploration experience has come from working for Noranda Inc. and Crystallex International Corporation. 

He also acts as CFO for junior resource companies Cuervo Resources Inc. and Amerix Precious Metals Corp.  

 

Juan Jose Ari Huanca: General Manager, Peru 
Dr. Juan Jose Ari Huanca contributes to the Companyôs strategy, planning, management, community relations, and 

legal analyses in Peru. He held various positions with Canper Exploraciones S.A.C., operators of the Pinaya mineral 

exploration project in Puno, Peru. As legal advisor, administrative manager, and general manager from 2004 to 2008, 

he was instrumental in negotiating the original property option with the local owners, the negotiation and removal of 

informal gold miners, and the securing of surface rights agreements with local landholders.  

 

John P. Thompson, B.Sc., M.Sc., P. Eng. (Geology):  Director  
John P. Thompson has been a director since June 2006. Mr. Thompson has over 35 years of surface and underground 

exploration, mine development, and mineral resource estimation experience, having worked in Canada, the United 

States, the Dominican Republic, South America, and Asia. He is currently the COO of Sona Resources Corporation.  

 

Joseph Del Campo, CMA:  Director 
Joseph Del Campo has been a director and audit chairman of the Company since July 2006. He is the Chief Financial 

Officer of First Nickel Inc. and the Chief Financial Officer and a director of Unigold Inc.  

 

Todd Bruce, B.Sc. (Geology), Grad.Dip. Engineering (Mineral Economics); Director 
Todd Bruce has been involved in the mining industry for many years, in senior management roles and as a director. He 

was CEO, President, and a director of Crystallex International Corporation from 2003 to 2007. Mr. Bruce was also 

President of IAMGOLD Corporation from 1996 to 2003. Prior to that, he held various senior management positions 

with Anglo American Platinum Corporation.  

 

Steve Brunelle, B.Sc. (Geology), Director 
Steve Brunelle is a Canadian geologist with 29 yearsô experience in mineral exploration throughout the Americas. He 

has been an officer and director of several resource companies - most recently Stingray Copper Inc. and prior to that 

Corner Bay Silver Inc. Both Stingray Copper and Corner Bay Silver had projects taken to feasibility, after which both 

companies were acquired.  Mr. Brunelle is currently a director of Escape Gold Inc. and Messina Minerals Inc. During 

the 1990ôs Mr. Brunelle was the President of MacMillan Gold Corp.  
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APPENDIX 2:  PROPERTIES 
 

A. Aguila, Corongo, Pasacancha Properties: 
 

Duranôs 100%-ownend Aguila, Corongo, Pasacancha properties (see Map 1 below) are located in Ancash, Peru.  

Ancash is rich in mineralization and hosts the Antamina polymetallic skarn, the Pierina epithermal gold-silver 

deposit and the Magistral copper-molybdenum porphyry deposit.  The 11,100-hectare Aguila, Corongo, 

Pasacancha properties cover the past-producing Aguila and Pasacancha mines.   

 

Map 1:  The following map shows the Companyôs Aguila, Corongo, Pasacancha properties in Ancash, Peru. 

 

 
Source: Company 
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Mexican giant Minera Penoles announced a major copper discovery, the Racaycocha Project, less than one 

kilometre south of the Aguila project (see Map 2 below). 

 

Map 2:  The following map shows the Companyôs Aguila, Corongo, Pasacancha claims and the location of the 

Aguila and Pasacancha projects. 

 

 
Source: Company 

 


