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Sid Rajeev, B.Tech, MBA, CFA 
Head of Research 
 
Anaconda Mining – Q3 Numbers Not As Bad As They Look 
 
Last week, Anaconda Mining Inc. (TSX: ANX) announced their Q3-2014 (quarter ended February 28, 2014) 
results. Revenues dropped by 25% YOY to $3.87 million. The company reported a net loss of $0.28 million 
(EPS: -$0.00) in Q3, versus net income of $0.60 million (EPS: $0.00) in the comparable period in the previous 
year. For the nine month period ended February 28, 2014, revenues dropped by 14% YOY, to $14.90 million. 
 
On a quick glance, Q3 results might indicate that the company had a poor quarter. However, if one looks at the 
actual operating performance, Q3 was not as bad, operationally, as the income statement shows.  
 
The following table shows gold sales figures in Q3, and for the nine month period in FY2013, and FY2014. 
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Source: Anaconda Mining 

 
Gold sales dropped by only 9% YOY to 2,832 oz in Q3. For the nine month period, gold sales were actually up 
3% YOY to 10,780 oz. The main reason for the major drop in revenues in Q3, and the nine month period, was 
the drop in gold prices, and not because of poor production results. The average sale price in Q3-2014 was 
$1,365 per ounce versus $1,656 in the comparable period in the previous year. For the nine month period, the 
average sale price was $1,382 per ounce versus $1,655 per ounce in the comparable period in the previous year.  
 
ANX’ balance sheet remains strong with $1.96 million in cash, $1.77 million in working capital, and very little 
long-term debt at the end of February 2014. The company’s new source of revenues (a 0.8% royalty on iron ore 
production from a property that the company sold earlier) is a good supplement to cash flows from the Pine 
Cove mine.  
 
We do not have a rating or fair value estimate on the company as we do not cover the company at this time.  
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Sandvine Reports Strong Earnings 
 
At the end of March, we looked at Sandvine Inc. (TSX: SVC), and recommended investors follow the company.  
At that time, the stock price had pulled back to the low $3.00 from the mid-$3’s. We liked the strong market 
position and growth of the company. The company recently released their first quarter 2014 results, and reported 
strong earnings improvements with net income increasing by over 4x’s.  After the financials released on April 
10, 2014, the stock responded to the impressive financials, increasing from the $3.20’s to as high as $3.72, and is 
currently trading at $3.70.  The following highlights some of the key results from the financials, and why we feel 
Sandvine is well positioned for continued growth.  
 
In Q1-2014, revenue was up 26% over Q1-2013, to $31.5 million. Sandvine noted that they recognized revenue 
from 23 new customers, and had large orders from their major North American customers.  Despite the large 
increase in sales, expenses increased by only 5%.  In 2013, the company showed an improvement in expense 
reductions over 2012, and we feel that this is continuing in 2014.  Net income improved substantially over the 
prior year, with Q1-2014 net income of $7.5 million over the previous year same period of $1.7 million. The rise 
in net income is the result of increased sales and improvement in gross margin.  Margins rose to 78.3% for the 
quarter over 71.8% for Q1-2013.   
 
We feel that Sandvine offers good exposure to the wireless and mobile market, as shown by the increase in 
wireless and mobile revenue.  61.6% of revenues were from wireless and mobile customer access technology 
compared to 32.4% in Q1-2013.  In the MD&A, management notes they feel that future growth will come from 
wireless growth in emerging markets.  They feel that they are well positioned in these markets for future growth.  
In Q1-2014, 47.1% of revenues were from North America, 22.5% from Europe and the Middle East, 12.6% from 
Asia, and 17.8% from the Caribbean and Latin America. 
 
We like that the company has a strong cash position and no debt.  Sandvine currently trades at a forward EPS of 
17.45x compared to the networking industry average of 18.2x.  Compared to competitors, Sandvine also trades 
at lower multiples.  We feel that Sandvine is poised for continued earnings growth and expect a strong 2014 
financial performance.   
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Disclaimers and Disclosure 
The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned.   Any “forward looking statements” are our 
best estimates and opinions  based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to 
truth or correctness.   There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   Companies mentioned in this report may be covered by 
FRC under an issuer paid model or be candidates for coverage.  Distribution procedure:  our reports are distributed first to our web-based subscribers on the date shown 
on this report then made available to delayed access users through various other channels for a limited time.  The performance of FRC’s research is ranked by Investars.  
Full rankings and are available at www.investars.com.   
 
To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options. 
 
This report contains "forward looking" statements.   Forward-looking statements regarding the Company, industry, and/or stock’s performance inherently involve risks 
and uncertainties that could cause actual results to differ from such forward-looking statements.  Factors that would cause or contribute to such differences include, but 
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product 
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks 
discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.  
By making these forward looking statements, Fundamental Research Corp.  and the analyst/author of this report undertakes no obligation to update these statements for 
revisions or changes after the date of this report.    
.    
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS 
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE.   ANYONE USING THIS REPORT 
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.    ALWAYS 
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC.   ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR 
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN 
YOUR PORTFOLIO.    This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security.  It is not intended as being a 
complete description of the company, industry, securities or developments referred to in the material.  Any forecasts contained in this report were independently prepared 
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.  Additional information is available 
upon request.   THIS REPORT IS COPYRIGHT.   YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION.   Please give proper credit, 
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity 
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction. 
 


