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Trxade Reports Record Revenues

In Q1-2016, Trxade Group Inc. (OTC: TRXD) reported a 165% YOY increase in revenue from $0.70 million to
$1.85 million. Approximately 65% of the revenues came from the new wholesaling division (“Westminster”).

Revenues Q1-2015 Q1-2016
Trxade $974,049  $2,745,589 $483,527 $641,826
Westminster $191,241  $2,079,678 $127,639  $1,202,636

$1,165,290  $4,825,267 $611,166  $1,844,462
Trxade had reported record revenues of $4.99 million in 2015, up by 234% from $1.50 million in 2014.

Trxade reported a net loss of $1.12 million (EPS: -$0.04) in 2015, versus $2.01 million (EPS: -$0.07) in 2014. In
Q1-2016, the company reported a net loss of $0.37 million (EPS: -$0.01) versus $0.44 million (EPS: -$0.01) in
Q1-2015.

The company’s platform surpassed 5,000 independent pharmacies members by the end of 2015, up from the
4,400 reported at the time of our initiating report in September, 2015. In Q1-2016, the company added over 441
new members, and the count currently stands at over 5,500. Trxade’s market share has now exceed 20% as there
are approximately 24,000 independent pharmacies in the U.S. Management’s goal is to reach 7,500 members by
the end of 2016.
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In Q1-2016, the company announced that it has launched the generic drug HCTZ (Hydrochlorothiazide) as part
of an agreement with ScieGen Pharmaceuticals Inc., wherein Westminster will semi-exclusively market and
distribute ScieGen’s product in the U.S. ScieGen Pharmaceuticals, based out of Hauppauge, NY, develops,
manufactures, and distributes generic pharmaceutical products. The HCTZ drug treats fluid retention (edema) in
people with congestive heart failure, cirrhosis of the liver, kidney disorders, or edema caused by taking steroids
or estrogen. The drug is also used to treat high blood pressure (hypertension).

At the end of Q1-2016, the company had $0.51 million in cash. Working capital and the current ratio were $0.65
million, and 1.6x, respectively.

Liquidity Analysis Q1-2016 Industry
Cash $705,602 $860,132 $508,279

Working Capital $664,639 $975,405 $651,541

Current Ratio 2.20 1.93 1.56 1.6
Debt / Capital 0.0% 80.6% 107.1% 14.40%
LT Debt / Capital 0.0% 51.5% 67.0% 4.80%
EBIT Interest Coverage Ratio (344.6) (7.6) 4.9) 10.5
Activity Analysis 2014 2015

Days Accounts Receivable 55.48 30.97

Days Inventory 37.24 31.34

Days Accouts Payable 188.03 61.26

Cash Conversion Cycle (95.30) 1.05

We will be issuing a detailed update report, including our revised forecasts and fair value estimate, on the
company shortly.
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Disclaimers and Disclosure

The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned. Any “forward looking statements™ are our
best estimates and opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to
truth or correctness. There is no guarantee that our forecasts will materialize. Actual results will likely vary. Companies mentioned in this report may be covered by
FRC under an issuer paid model or be candidates for coverage. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown
on this report then made available to delayed access users through various other channels for a limited time. The performance of FRC’s research is ranked by Investars.
Full rankings and are available at www.investars.com.

To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options.

This report contains "forward looking" statements. Forward-looking statements regarding the Company, industry, and/or stock’s performance inherently involve risks
and uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks
discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.
By making these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for
revisions or changes after the date of this report.

Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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