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Sid Rajeev, B.Tech, MBA, CFA 
Head of Research 
 
Positive Initial Drilling Results from Monarques 
 
On March 26, 2015, Monarques Gold Corp. (TSXV: MQR) announced the initial results of its Phase 1 drilling 
program completed on March 17, 2015. Phase 1 included 12 holes totaling 3,984 m. Results from five holes 
were announced.  
 
The following table shows a summary of the results. “VG” indicates visible gold.  
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Source: Monarques Gold 

 
Hole CR-15-421 returned the best results with 16.01 gpt over 3m, including 34.64 gpt over 1m. CR-15-428 
returned 9.31 gpt over 3 m. We see these results as highly encouraging as they have increased the potential 
for increasing the project’s indicated and inferred resources.  
 
The primary goal of the program is to increase the resource estimate in the known zones, and evaluate untested 
areas. The program is expected to consist of 13,000 m, split in three phases.  
 

 Phase 1 (commenced) will consist of 200 m of drilling in 10 holes, 250 to 350 metres deep.  
 Phase 2, which is expected to be conducted in May/June, will consist of 7,000 m, and is expected to 

cover a wider portion of the deposit.  
 Phase 3, which is expected to be conducted in September, will test a few of the historical promising 

showings on the property, outside the mining lease.  
 
The company had announced positive prefeasibility study (“PFS”) results in October 2014. At the end of 2014, 
the company had $2.46 million in cash. Working capital was $2.04 million. As the project can be put into 
production with a relatively low CAPEX, and quicker time frame, we believe the company should be able to 
arrange a JV partnership or financing shortly. We maintain our BUY rating and fair value estimate of $0.50 per 
share (Risk 5: Highly Speculative) on MQR’s shares.  
 
 
 
 
 
 

http://www.researchfrc.com


 

Page 3 
 

 

 2015 Fundamental Research Corp.  “ 10+ Years of Bringing Undiscovered Investment Opportunities to the Forefront “   www.researchfrc.com                             
 

PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT 

 
 
Daniel Iwata, BA, Dip. Fin. Mgmt. 
Equity Research Associate 
 
Canola Council of Canada 2025 targets 
 
The Canola Council of Canada  (“CCC”) released their 2014 annual report a few weeks ago discussing 2014, 
and gives targets for the canola industry into 2025.  We feel that the targets are encouraging for Input Capital 
(TSX-V- INP) as the CCC looks to grow the Canola Industry.  Input Capital provides financing to canola 
farmers through canola streams and recently hit a 52 week high of $3.06 on March 27.   
 
The chart below outlines the 2014 results and the CCC’s 2025 targets.  They estimate canola production will 
increase to 26 million tonnes from 15.6 million tonnes in 2014.  Seeded acreage is estimated to increase by 10%, 
but the yield per acre is anticipated to rise substantially to 52 bushels an acre.   
 

 
Source: Canola Council of Canada 

 
Yield performance is a significant factor for the Industry and Input.  There is limited remaining farmland in 
Canada that is not yet being farmed.  In order to increase production, and grow canola production, gains need to 
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come from higher yields.  CCC is projecting large increases in canola production through technology.  They 
estimate that harvest management, pest control, fertility management, and genetic improvements, can improve 
the yield to 52 bushels per acre.  
 
Another highlight of the report is the work the CCC is doing to expand Canola throughout the globe.  The report 
notes the CCC were in 13 trade discussions trying to improve the access of Canadian canola internationally.  
They have also taken significant steps to expand canola to China, which they see as their number one target 
market.   These steps include developing a mandarin language website and educating users on the differences 
between canola and rapeseed, and expanding trade relationships.  
 
We feel that production of canola in Canada will continue to improve and anticipate a healthy demand for 
canola.  We continue to maintain a positive outlook on Input Capital.   
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Disclaimers and Disclosure 
The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned.   Any “forward looking statements” are our 
best estimates and opinions  based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to 
truth or correctness.   There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   Companies mentioned in this report may be covered by 
FRC under an issuer paid model or be candidates for coverage.  Distribution procedure:  our reports are distributed first to our web-based subscribers on the date shown 
on this report then made available to delayed access users through various other channels for a limited time.  The performance of FRC’s research is ranked by Investars.  
Full rankings and are available at www.investars.com.   
 
To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options. 
 
This report contains "forward looking" statements.   Forward-looking statements regarding the Company, industry, and/or stock’s performance inherently involve risks 
and uncertainties that could cause actual results to differ from such forward-looking statements.  Factors that would cause or contribute to such differences include, but 
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product 
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks 
discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.  
By making these forward looking statements, Fundamental Research Corp.  and the analyst/author of this report undertakes no obligation to update these statements for 
revisions or changes after the date of this report.    
.    
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS 
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE.   ANYONE USING THIS REPORT 
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.    ALWAYS 
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC.   ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR 
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN 
YOUR PORTFOLIO.    This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security.  It is not intended as being a 
complete description of the company, industry, securities or developments referred to in the material.  Any forecasts contained in this report were independently prepared 
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.  Additional information is available 
upon request.   THIS REPORT IS COPYRIGHT.   YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION.   Please give proper credit, 
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity 
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction. 
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