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Sid Rajeev, B.Tech, MBA, CFA 
Head of Research 
 
Lomiko Signs Licensing Agreement With Near-Term Cash Flow Potential 
 
Lomiko Metals Inc. (TSXV: LMR) announced today that it has entered into a licensing agreement with private 
company, Megahertz Power Systems Ltd. As per the agreement, LMR: 
 

 will receive a non-exclusive license to manufacture and sell Megahertz’s three power converter system 
designs, and  

 can acquire a pending supply contract with a Canadian LED system integrator 

MegaHertz Power Systems Ltd is a company focused on the development of power supply solutions, which they 
claim are of low cost and highly efficient. The contract mentioned above should provide cash flows to LMR 
within six months. Lomiko and MegaHertz will also work on new designs that power products using 
graphite/grapheme, to increase operating efficiencies, and reduce energy waste in the Electronic equipment, 
Energy Storage and Automotive Industries worldwide. 
 
Lomiko will pay Megahertz a 15% royalty on Lomiko's net sales. Lomiko shall also pay $0.25 million to 
Megahertz to organize and set up contract manufacturing, develop an e-commerce web-site for sales, establish a 
local office, etc. 
 
At this time, we do not have any further details which will enable us to estimate future cash flows from this 
agreement.  
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Regarding valuation, LMR is looking attractive at the moment.  Graphene 3D’s shares are currently trading at 
$1.93 per share, and have been holding up well since they started trading on the TSXV exchange on August 11, 
2014. LMR holds 4.40 million shares (11% of the total outstanding) of Graphene 3D. We estimate that LMR’s 
working capital, and their investment in GGG shares are currently worth $12.20 million, or $0.09 per LMR 
share. However, LMR’s shares are currently only trading at $0.08 per share, implying that the market is 
currently assigning zero valuation on its properties. The following table shows the sensitivity of the combined 
value of LMR’s working capital, and the GGG investment, to changes in GGG’s share price.  
 

GGG Share Price $0.50 $0.75 $1.93 $2.25 $3.50 $5.00 $7.50
GGG shares held by LMR 4,396,970 4,396,970 4,396,970 4,396,970 4,396,970 4,396,970 4,396,970
Value of GGG shares held by 
LMR

$2,198,485 $3,297,728 $8,486,152 $9,893,183 $15,389,395 $21,984,850 $32,977,275

LMR's working capital (est.) $3,715,725 $3,715,725 $3,715,725 $3,715,725 $3,715,725 $3,715,725 $3,715,725

Working capital + Investment 
in GGG

$5,914,210 $7,013,453 $12,201,877 $13,608,908 $19,105,120 $25,700,575 $36,693,000

(per share) $0.04 $0.05 $0.09 $0.10 $0.14 $0.19 $0.27  
 

We will publish a follow up report on the new licensing agreement once the company discloses more 
information.  
   

 
 
Daniel Iwata, BA, Dip. Fin. Mgmt. 
Equity Research Associate 
 
Canola demand in China rising 
 
Recent press has focused on the growing demand for Canola in China.  There is significant capital investment by 
Pacific Coast Terminals and West Coast Reduction to expand their ability to house and ship canola to China.   
China is the leading export destination for Canadian Canola.  In 2013, it was estimated that Canada exported $2 
billion worth of canola to China. China represents a growing market and we feel continued growth in demand for 
canola in China will help canola prices.   
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The following shows Canada’s historical exports of Canola annually.  
 

 
Source: Canadian Grains Commission 

 
As shown above, canola exports have steadily been growing.  Shown below are exports to China.  China 
accounted for 45.6% of Canada’s Canola exports in 2013-2014.   
 

 
Source: Canadian Grains Commission 
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Shown below are U.S. exports of soy beans.  As shown, U.S. exports to China have increased steadily and are 
expected to continue growing.  We have mentioned in previous articles, canola and soy beans are highly 
correlated because of their similar uses. Therefore, we believe the graph gives us a good indication of the 
potential growth and demand for Canola to China from Canada.  
 

Soy Exports U.S. 

 
 
We feel the growing demand in China will help Canola prices and the industry overall.  We feel this is beneficial 
for Input Capital (TSXV:INP) as we see long-term growth for the company.  
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Disclaimers and Disclosure 
The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned.   Any “forward looking statements” are our 
best estimates and opinions  based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to 
truth or correctness.   There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   Companies mentioned in this report may be covered by 
FRC under an issuer paid model or be candidates for coverage.  Distribution procedure:  our reports are distributed first to our web-based subscribers on the date shown 
on this report then made available to delayed access users through various other channels for a limited time.  The performance of FRC’s research is ranked by Investars.  
Full rankings and are available at www.investars.com.   
 
To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options. 
 
This report contains "forward looking" statements.   Forward-looking statements regarding the Company, industry, and/or stock’s performance inherently involve risks 
and uncertainties that could cause actual results to differ from such forward-looking statements.  Factors that would cause or contribute to such differences include, but 
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product 
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks 
discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.  
By making these forward looking statements, Fundamental Research Corp.  and the analyst/author of this report undertakes no obligation to update these statements for 
revisions or changes after the date of this report.    
.    
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS 
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE.   ANYONE USING THIS REPORT 
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.    ALWAYS 
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC.   ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR 
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN 
YOUR PORTFOLIO.    This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security.  It is not intended as being a 
complete description of the company, industry, securities or developments referred to in the material.  Any forecasts contained in this report were independently prepared 
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.  Additional information is available 
upon request.   THIS REPORT IS COPYRIGHT.   YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION.   Please give proper credit, 
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity 
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction. 
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