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New Nadina Explorations Limited (TSXV: NNA) – Introductory Note  

 

Sector/Industry: Junior Resource                                                                                           www.nadina.com 
 

Market Data (as of August 10, 2017) 

Current Price C$0.12 

Fair Value N/A 

Rating* N/A 

Risk* 5 (Highly Spec) 

52 Week Range C$0.08 - C$0.18 

Shares O/S 12,647,433 

Market Cap C$1.52 mm 

Current Yield N/A 

P/E (forward) N/A 

P/B 1.5x 

YoY Return -7.7% 

YoY TSXV -4.6% 
*see back of report for rating and risk definitions. 
* All figures in C$ unless otherwise specified.  
 

  

Investment Highlights 

� New Nadina Explorations Limited (“company”) intends to drill 4,000 to 
6,000 m comprising 10 to 13 holes this September at the Silver Queen 
Mine Property (“SQ”) near Houston in central British Columbia. SQ is a 
past producing silver, copper, gold, lead and zinc polymetallic property 
with several eras of underground development. The project is near the 
past producing Huckleberry Mine and the Equity Silver Mine. 

� 2011 drilling discovered a new porphyry system on the project, which 
was subsequently hampered by a land owner opposing access. The 
company appealed to the Surface Rights Board (SRB), and was granted a 
Right to Entry in June 2017. In a 2012-2013 drilling program, the 
company was successful in discovering an epithermal high-grade silver 
vein within the porphyry. 

� At a depth of 332.5m to 338.0 m, one hole returned 2.2 m of 1,581 

gpt silver, 3.15 gpt gold, 1.25% copper, 0.9% lead, and 0.48% zinc. 

� The company is now preparing for a 10 to 13 hole (4,000 to 6,000 m) 
drill program to test three targets within the north west section of the 
porphyry. 

� Announced a non-brokered private placement to raise up to $0.48 
million by issuing up to 6 million units at a unit price of $0.08.  

� Management and board members hold 2.49 million shares, or 20% of the 
total outstanding shares.  

� The company also owns the Monument Diamond property located in the 
NWT, and close to the Ekati Diamond Mine and Diavik Diamond Mines. 

 

Risks 

� Commodity price risks.  
� None of the projects have a NI 43-101 compliant resource estimate. 
� Exploration and development risks.  
� The company is required to raise capital to continue exploration. 
� Share dilution.    
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New Nadina Explorations Limited, incorporated in 1964, is a junior resource company 
currently focused on recommencing drilling at the Silver Queen Mine Property (“SQ”) near 
Houston in central British Columbia.  
 
Location 

 

The SQ property, covering 8,066 hectares, is located in the Omineca Mining Division in 
central BC, approximately 36 km south of Houston (closest town with a population of 3,700). 
It is accessed by the Morice-Owen Forest Service Road (an all season / well maintained 
road), and is 43.5 km from the Trans-Canada Highway BC-16. Approximately 78 km further 
along the Morice-Owen Forest Service Road is the Huckleberry mine at Owen Lake.  The 
project is also approximately 30 km southwest of the past-producing Equity Silver Mine.  
 
The SQ property is comprised of 16 staked claims and 17 crown granted mineral claims. 
There are abundant water sources in the area (local lakes, underground wells). The company 
has an agreement with the Huckleberry mine, which allows for access to power if required 
for mining purposes. 
 

Geology and History 

The deposits in the region are primarily of polymetallic vein or porphyry style. The 
primary target metals are silver, gold, copper and zinc. The following three are the most 
well-known projects in the region: 
 

• The Huckleberry Mine owned by Imperial Metals Corporation (TSX: III) -  This 
was an open pit copper and molybdenum mine. The mine was in production from 
1997 to 2016. The project, which has a capacity of 20,000 tpd, was put on care and 
maintenance due to soft copper prices. The following table shows its production from 
2014 to 2016. In 2015 (the last full year of production), the mine produced 43 Mlbs 
of copper, 3.5Koz of gold, and 207 Koz of silver.  

 

 
Source: III 

 

• The Equity Silver Mine owned by Goldcorp (TSX: G) – This mine (open pit and 
underground) produced from 1980 to 1994, and was shut down due to ore depletion.  
The mine was BC’s largest producing silver mine. In addition to silver, the mine 
produced gold and copper. The total production during the 14 years of operation was 
71 Moz of silver, 0.5 Moz of gold, and 185 Mlbs of copper. The average grade was 
65 gpt silver, 0.46 gpt gold, and 0.4% copper.  
 

• The Ootsa project owned by Gold Reach Resources (TSXV: GRV) – A 

Preliminary Economic Assessment (“PEA”) was completed on this copper – gold – 
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molybdenum project in 2016. The project holds three porphyry deposits. The PEA 
was based on a resource of 65 Mt at 0.37% Cu equiv. Based on a 12 year mine life, 
and initial CAPEX of $64 million, the project gave an after-tax NPV at 5% of $186 
million. The total production estimate was 324 Mlbs copper, 185 Koz gold, 16 Mlbs 
molybdenum, and 3 Moz silver.  

 
Silver Queen property showing vein systems and porphyry area (pink outline) 

 
Source: Company 

 
JDS Energy and Mining Inc. produced a NI 43-101 compliant technical report on the SQ 
property in 2011. The report highlighted the potential for epithermal gold-silver-zinc-lead-
copper vein style deposits on the project.  Approximately 20 mineralized veins have been 

discovered on the property, including four key ones namely, the Wrinch (No.3 Vein), 
Portal, Chisholm and Cole systems. The average width of the veins is 0.9 to 1.2 m, with local 
widths of up to 4.6 m. The following figure shows the veins as discovered up to 1997. 
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1997 known veins before porphyry discovery to the southeast of NG 3 Vein 

 
Source: Company 

 
Mineralization on the property was discovered in 1912. The property was put into production 
for a brief period during 1972 – 1973. Approximately 200,000 tonnes was mined. The most 

recent significant exploration conducted on the project, prior to New Nadina’s current 

work, was in the late 1980’s. A $7.50 million exploration program included surface and 
underground drilling and lateral development on three levels. A non NI 43-101 compliant 
resource was also calculated in 1988.  
 
The following table highlights the major work conducted on the property since its discovery. 
Prior to 2010, a total of approximately 469 holes (51,000 m) of drilling was conducted, 
including 246 surface holes and 223 underground holes.  
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Source: Information from the Technical Report 

 
In 2010, 26 holes totaling 4,110m were drilled in six areas. 
 
2011 was a breakthrough year for the company when it discovered a porphyry system 

(namely the Itsit copper molybdenum gold porphyry), southeast of the No.3 vein system. 
Three of the seven holes drilled (yellow in map below) in the year were successful in 
intersecting encouraging grade copper-molybdenum-gold mineralization. In 2012-2013 
drilling, the company was also successful in discovering an epithermal high grade silver 

vein, a faulted extension of the NG-3 vein - within the porphyry. The 2012 – 2013 
drilling also showed that the original porphyry target was uneconomic as a shallow dipping 
fault cuts the upper portion. 
 

2012 / 2013 - Six holes (4,413 m – green in map below) were drilled. Five out of the six 
holes were drilled to determine the extent of porphyry mineralization. As with porphyry style 



 

Page 6 
 

 

2017 Fundamental Research Corp.               “10+ Years of Bringing Undiscovered Investment Opportunities to the Forefront”                            www.researchfrc.com                                                                                    

PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

deposits, all of these holes encountered low grade mineralization similar to the 2011 
program.  
 

 
Source: Company 

 

 
The most encouraging hole, 12S-05, intersected the faulted extension of the NG-3 vein 
within the porphyry and returned the following: 
 
� At a depth of 332.5m to 338.0 m: 2.2 m of 1,581 gpt silver, 3.15 gpt gold, 1.25% copper, 

0.9% lead, and 0.48% zinc 
 

Core sample - Epithermal high-grade silver vein intercept 12S-05 336.3 M to 336.45M  

 
Source: Company   



 

Page 7 
 

 

2017 Fundamental Research Corp.               “10+ Years of Bringing Undiscovered Investment Opportunities to the Forefront”                            www.researchfrc.com                                                                                    

PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A parallel vein, at a depth of 410.5 m to 419.75 m, returned:   
 
� 3.70 m of 166.6 gpt silver, 2.3 gpt gold, 0.26% copper, 0.22% lead, and 0.90% zinc 

These results were encouraging for two reasons: 

� the silver grade of the NG-3 vein is significantly higher than any previous intersections 
of this vein  
 

� these intersections are located over 300 m to the east of the furthest known easterly 
extent of the NG-3 vein.  

The higher grade and extension of the vein within, significantly increases the speculative 
upside potential of the project. 

2014 to 2017: Subsequent to the Itsit discovery, the surface right holder of land covering a 
certain portion of the property opposed company access. New Nadina conducted reclamation 
and other exploration since then until early 2017, when the company was granted a right to 
access from the Surface Rights Board (SRB) to continue drilling on the property.  
 
The company is now planning to follow up its successful 2011, and 2012 drill campaigns, 
with a 10 to 13 hole (4,000 to 6,000 m) drill program to test the following three targets in the 
north west section of the Itsit porphyry: 

1. The first target (10 - 12 holes) will enable the company to evaluate and potentially 
extend strike and depth of the previous intercepts of high grade silver in the NG-3 and 
sister veins. 

2. The second target, located beyond the high grade silver veins, has shown coincident high 
chargeability, and low resistivity, and will be tested by extending some of the above 
holes ranging 50 to 200m deeper. 

3. The third target will be tested by a single hole. It is a deep, large, very conductive 
geophysical anomaly to the northwest of the NG-3 vein system.  
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2017 planned Drill holes over geophysics – two set ups 

 

Source: Company 

Drilling is expected to commence in September 2017, subject to completion of a financing. 

The Monument Diamond property is located on the south shore of Lac De Gras, 300 km 
north of Yellowknife, NWT. The project was originally staked in 1992 by DHK Diamonds 
Inc. Kennecott worked on it from 1992 to 2003. New Nadina acquired the property in 2004, 
at which time there were five known diamond bearing kimberlites on the property. The 
Monument property currently has 12 known kimberlites shown in the three areas below. 
 

 

Source: Company 
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The known kimberlites of the property are a part of the Lac de Gras cluster, and lie within 40 
km of the Ekati Diamond Mine (operated by Dominion Diamond Corporation / TSX: DDC) 
and Diavik Diamond Mines Ltd. (operated by Rio Tinto / LSE: RIO).  
 
New Nadina owns a 57.49% interest and is the project operator. The company has not 
conducted any work on the project since 2010. As all of the current focus is on the SQ 
project, the Monument Diamond project is currently on care and maintenance. 
 
In February 2017, the company sold its wholly owned subsidiary, Kettle River Resources 
Ltd., to Golden Dawn Minerals Inc. (TSXV: GOM) for $1.01 million in cash and 2.2 million 
shares of GOM. Kettle River owns mineral claims in the historical Greenwood Mining 
District in BC. The properties are subject to a 1% NSR, of which, 0.5% can be purchased for 
$1 million in the first five years, and $1.20 million from years five to 10.  
 
New Nadina retained all of Kettle River’s assets outside of the Greenwood area. 
 
Management and board members hold 2.49 million shares, or 20% of the total outstanding 
shares.  
 

 
 

Brief biographies of the management team and board members, as provided by the company, 
follow: 
 

Ellen Clements, Director, President and Chief Executive Officer - Ellen manages and 
directs the exploration programs at the Silver Queen Project and the Monument Diamond 
Property.  

John Jewitt, P. Eng., Director - Mr. Jewitt has served as an Officer and Director of several 
mining companies over the past 35 years; notably as President of The Granby Mining 
Company and Granisle Copper Limited, former BC copper producers.  He also served as 
Manager of Engineering & Development for Chevron Resources Inc. in the U.S.A. 
(Stillwater Mining PGMs) and Chile (Andacollo gold) and as President of Chevron’s mining 
subsidiaries in Australia (Mt Wilkinson gold), Canada (Golden Bear) and Ireland (Lisheen 
Zinc). He served as a Director and Vice President of Redfern Resources Ltd. while 
undergoing permitting and feasibility studies for the Tulsequah Chief massive sulphide 
deposit in northern BC, and as Vice President of Auspex Minerals managing feasibility 
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studies for reopening the copper-lead-zinc-silver deposits at Aljustrel, Portugal. 

William Meyer P.Eng., Director - Mr. Meyer is a Professional Engineer with a degree in 
Geology (UBC, 1962) and was Vice-President, Exploration for Teck Corporation from 1993 
to1998 and President of Teck Exploration Ltd. from 1979 to 1998. He joined Teck 
Exploration Ltd. in 1979 as Exploration Manager for Western Canada and the United States. 
In 1991, he was appointed Vice-President, Exploration, for Teck Corporation responsible for 
the direction of exploration activities for Teck and its associated companies worldwide. His 
career has spanned more than 40 years, starting as an exploration geologist with Phelps 
Dodge Corporation of Canada and later as senior geologist with Gibraltar Mines Ltd. He was 
a partner at the consulting firm of Western Geological Services in 1967 and formed his own 
consulting firm in 1975. He is currently on the Board of Minco Base Metals (unlisted), GGL 
Resources and Golden Reign Resources Ltd. 

David R. Huck  M.A. ( Leadership) C.E.C., Director - David lives with his partner, Angie, 
in the beautiful Okanagan Valley in British Columbia, an area famed for its quality wine 
production, vineyards and orchards. David began in the investment and trust business as a 
Trust Officer on the Investment Board for a large Trust Company and over his career has 
been on the Board of several private companies, a gold mining company and a U.S. public 
company as CFO. David has functioned on several volunteer boards and currently serves on 
two non-profits; the Canadian Mental Health Association (CMHA) and the Human Resource 
Management Association (HRMA).   

Our net rating on the company’s management team is 3.1 out of 5.0 (see below). 

                                          

 
The company’s board has four members, of which, three are independent. We believe 
that the Board of Directors of a company should include independent or unrelated directors 
who are free of any relationships or business that could materially interfere with the 
director’s ability to act in the best interest of the company. An unrelated/independent director 
can be a shareholder. The following table shows our analysis on the strength of the 
company’s board.  
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At the end of Q3-FY2017 (ended May 31, 2016), the company had cash and working capital 
of $0.25 million and $0.20 million, respectively. We estimate the company had a burn rate 
(cash spent on operating and investing activities) of $21k per month in the first nine months 
of FY2017. The following table summarizes the company’s liquidity position: 
 

 
 

Subsequent to the quarter end, the company announced a non-brokered private placement to 
raise up to $0.48 million by issuing up to 6 million units at a unit price of $0.08. Each unit 
will consist of a common share and a full warrant (exercise price - $0.12 per share for 5 
years). 
 
We estimate the company currently has 1.03 million options outstanding (weighted average 
exercise price of $0.31 per share) and nil warrants outstanding. Approximately 0.78 million 
options are in the money.  
 
Considering the early stage nature of the projects, we are not assigning a valuation or rating 
on the company in this report.  
 
 
We believe the company is exposed to the following key risks (not exhaustive): 
 

• Commodity price risks.  

• None of the projects have a NI 43-101 compliant resource estimate. 

• As with most juniors, the company is exposed to exploration and development risks.  

• The company is required to raise capital to continue exploration. 
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• Share dilution.    
 

As with most junior exploration companies, we rate New Nadina shares a risk of 5 (Highly 
Speculative). 
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Fundamental Research Corp.  Equity Rating Scale: 

Buy – Annual expected rate of return exceeds 12% or the expected return is commensurate with risk 
Hold – Annual expected rate of return is between 5% and 12% 
Sell – Annual expected rate of return is below 5% or the expected return is not commensurate with risk 
Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events. 
 
Fundamental Research Corp.  Risk Rating Scale: 

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated industry.  
The future outlook is stable or positive for the industry.  The company generates positive free cash flow and has a history of profitability.  The capital structure is 
conservative with little or no debt. 
 
2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive.  The industry and company are relatively less sensitive 
to systematic risk than companies with a Risk Rating of 3.  The company has a history of profitability and has demonstrated its ability to generate positive free cash 
flows (though current free cash flow may be negative due to capital investment).  The company’s capital structure is conservative with little to modest use of debt. 
  
3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk.  The industry may be cyclical.  Profits and cash flow are sensitive 
to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow.  Debt use is in line with industry averages, and 
coverage ratios are sufficient. 
 
4 (Speculative) - The company has little or no history of generating earnings or cash flow.  Debt use is higher.  These companies may be in start-up mode or in a 
turnaround situation.  These companies should be considered speculative. 
 
5 (Highly Speculative) - The company has no history of generating earnings or cash flow.  They may operate in a new industry with new, and unproven products.  
Products may be at the development stage, testing, or seeking regulatory approval.  These companies may run into liquidity issues, and may rely on external funding.  
These stocks are considered highly speculative. 
 

Disclaimers and Disclosure 

The opinions expressed in this report are the true opinions of the analyst about this company and industry.   Any “forward looking statements” are our best estimates and 
opinions  based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.   
There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   The analyst and Fundamental Research Corp.  “FRC” does not own any shares 
of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject 
company.    Fees were paid by NNA to FRC.   The purpose of the fee is to subsidize the high costs of research and monitoring.   FRC takes steps to ensure independence 
including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional Conduct.   Additionally, analysts 
may not trade in any security under coverage.  Our full editorial control of all research, timing of release of the reports, and release of liability for negative reports are 
protected contractually.  To further ensure independence, NNA has agreed to a minimum coverage term including two notes.   Coverage cannot be unilaterally 
terminated.   Distribution procedure:  our reports are distributed first to our web-based subscribers on the date shown on this report then made available to delayed access 
users through various other channels for a limited time.   
 
The distribution of FRC’s ratings are as follows:  BUY (71%), HOLD (8%), SELL (5%), SUSPEND (16%). 
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscribe.php for subscription options. 
 
This report contains "forward looking" statements.   Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and 
uncertainties that could cause actual results to differ from such forward-looking statements.  Factors that would cause or contribute to such differences include, but are 
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services; 
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in 
the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.  By making 
these forward looking statements, Fundamental Research Corp.  and the analyst/author of this report undertakes no obligation to update these statements for revisions or 
changes after the date of this report.   A report initiating coverage will most often be updated quarterly while a report issuing a rating may have no further or less frequent 
updates because the subject company is likely to be in earlier stages where nothing material may occur quarter to quarter.    
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS 
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE.   ANYONE USING THIS REPORT 
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.    ALWAYS 
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC.   ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR 
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN 
YOUR PORTFOLIO.    This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security.  It is not intended as being a 
complete description of the company, industry, securities or developments referred to in the material.  Any forecasts contained in this report were independently prepared 
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.  Additional information is available 
upon request.   THIS REPORT IS COPYRIGHT.   YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION.   Please give proper credit, 
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity 
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction. 
 
 


