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The Trend is Your Friend 

My apologies for running silent the past few weeks. I was very ill 
but I am back to 100%. I am once again bright-eyed and bushy-
tailed. Well, this gigantic deer I almost hit yesterday was. 
 
About a month ago, I talked about some famous Wall Street 
sayings and sentiments. Given the market gyrations and my 
unexpected absence I thought that if I impart some big-picture 
pearls it might be useful. 
 
For all you traders out there, you know that you don’t want find 
yourself caught in a situation where you are on the opposite side 
of a trend with a given stock. Maybe you watch charts and 
money flows, short positions or other basic metrics. You are not 
alone. 
 
There are a ton of sophisticated investors—and I am talking 
about pros that have spent significant sums of money developing 
algorithms that incorporate investing methodologies largely 
based on technical analysis and, to some degree, fundamental 
analysis.  
 
These guys exclusively utilize quantitative analysis and we refer 
to them as “quant” guys. They use their algorithms and 
sophisticated trading systems to move stocks and markets. 
Unencumbered by the potential diversion of fundamental analysis 
or emotion, these investors are very active and either lead a 
trend in a given stock or industry, or ride the wave higher. 
 
In a sense, the stock or industry moving higher after they get 
involved are almost a fait accompli since quantitative trends and 
signals are so similar that all of these types of investors create 
the herd mentality we so often hear discussed by media pundits. 
     
When I was managing money, I designed a very successful 
investing strategy that had 20% of the overall strategy based 
upon technical analysis and certain metrics.  
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In volatile markets, when a stock one has an affinity for is 
declining for what appears to be no apparent reason, investors 
often step in and try to get a bargain.  Pros would caution 
otherwise. It is NOT wise to engage in such a strategy. In fact 
the Street considers this is such a dangerous, risky strategy that 
it is referred to “stepping in front of a falling knife.”  
 
By either selling a portion or all of a position early or on the way 
down one can avoid big losses. In addition, by waiting until a 
stock “bases”, or “consolidates”, it can give one an opportunity to 
buy at a lower price, if fundamentals or technicals have not 
materially changed.  
 
If you don’t wait, and then buy after a stock starts to rise big 
time one day after the drops, you may be sorry again because it 
is more likely the stock will just decline again. This price 
movement is called a “dead cat bounce.” (Apologies to all of you 
PETA supporters out there, but I didn’t make it up. I always 
chuckle at it though. Does that make me a bad guy?)  
 
In the overall trading world, there is another trend that investors 
should monitor. When one invests in microcap stocks, especially 
those that do not trade on NASDAQ or the AMEX, spreads, 
volumes, transparency, and information such as research 
coverage can sometimes be an issue.   
 
That may change.   
 
The OTC Pink Markets, known as the Pink Sheets, is making a 
major move upstream and investors need to be aware of this. A 
few months ago, the organization announced it is operating via 3 
new market segments. The traditional Pink Sheets, which has 
about 5000 firms that do not regularly report information, the 
OTC QB, which has about 3800 firms that are dually listed on the 
OTCBB and have disclosure and reporting requirements, and the 
100+ member OTCQX, which is 100% electronic and has higher 
disclosure standards.  
 
Some of you may have noticed that some stocks that traded on 
the OTC Bulletin Board are now trading on the Pinks, or the 
OTCQB or OTCQX.  With higher standards, a ton of money put 
into the electronic trading venue, the OTCQB and OTCQX are 
becoming a trading venue of choice. 
 
This is a good thing, folks. With higher requirements and a better 
trading platform, fewer companies will be traded on the OTCBB 
and it may actually mean more and more firms make an ultimate 
move to the AMEX or NASDAQ easier over time.  



 

 
Still, be wary of those non-reporting firms.  Information is power, 
after all. 
 
Now that I am back, we will not be resting on our laurels so be 
on the lookout for new coverage and updates on our current 
coverage. 
 
 
Until next week…. 
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Disclaimer 

This Opportunity Research report was prepared for informational purposes only. Goldman Small Cap Research, (a 
division of Two Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research and 
Goldman Opportunity Research. The Select product reflects the Firm’s internally generated stock ideas while the 
Opportunity product reflects sponsored research reports. It is important to note that while we may track performance 
separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats. While 
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Small Cap Research has been compensated by Cyplasin Biomedical Ltd. and Implant Sciences Corp. or related 
parties, in the amount of $7,000 for a three month research report subscription service. This service does not include 
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generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to 
eliminate pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per 
report basis and not on the basis of his/her recommendations. 
 
The information used and statements of fact made have been obtained from sources considered reliable but we 
neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an 
independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. 
Goldman Small Cap Research relied solely upon information provided by the Company through its filings, press 
releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information 
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mentioned or discussed. 
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This report or newsletter does not take into account the investment objectives, financial situation, or particular needs of 
any particular person. This report or newsletter does not provide all information material to an investor’s decision about 
whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a 
complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a 
securities broker-dealer or an investment adviser with the U.S. Securities and Exchange Commission or with any state 
securities regulatory authority. 
 
ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, 
EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE 
UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE 
QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY 
DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT 
OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST 
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INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY 
LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER 
ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH 
RESPECT TO THIS PRESENTATION OF INFORMATION. 
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